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RBI transfers record surplus
ofX2.87 lakh crore to Centre

BIG PAYOUT. Dividend to give near-term liguidity boost, but impact will depend on govt spending

—
Our Duress

Bamebad

The Ceniral Board of the Re-
serve Bank of India oo Friday
approved o record  surplus
transfer of TLAT hikhcrone to
b Central poverniment for
FYZ6. Last year, the reserve
fank had cransferred 1269
lakh croee,

“Despite the hefiy  di:
vidend, markets may remain
cautious amid rising rigks of
fiscal slippage, forex pres-
sures and tighter policy ex.
jpectations going abwad,” sid
Miadhenv Arora, Chief Foo-
noimist 4 Emlkry Glohal Fin-
ancial Servioee

Madan Sabegvis, Chief
FEoonoenist ar the Band ol Rar-
oda, said the pavout could al-
ter the fizcal situation cnby if
there are slippages an the ex-
pemditure or rovenoe side,
“whether bocause of lower
excse  day  oollections,
higher subsidies or lower
nofn-1ax revenues saxch as
support fromy ofl marketing
cimpanies.”

RISK BEUFFER

The BEl bord decded 1o
transfer £1.09 hkh crore o
the Contimgent Risk Bauffer

FISCAL CUSHION

& The BB tramsfemed
TL.04 Eakh erade B0 the

Cortingert Risk Bufler [CRE),

up shanply from Ted 8617
orore last year, at 6.5% of
Balance- st

& |ts balance-sheet espanded 20.6% yo-y o THL.9T lakh

crore a5 of March 31, 2006

& Gross moome mie 20A% in P, while net income
bedore rivk provisioning stood at 7396 lakh crom

(CRE) for FY26, starply
higher than 844,861.7 crore a
year earlier, with the buffer a
65 per oent of the baladoe-
sheet. Uidir the pevised Eoo-
FHMTHS Cﬁp‘“ﬂ Framiwosl,
the BRI must nsienain ok
CHBEwithina ragge of 4.5.75
percent of its halance-sheet,
“Akey reason for the larger
payvout was the reduction in
the CRE from 7.5 per cend (o
6.5 per oont. Sknde the REI
Ealance-sheet is arousd T91
kakh crope, the 1 percem
point  reduction  effectivels
released  abow N E ]
crore,” sid Sachchidanand
Shukla, Group Chiel Eco-
momist at Larsen & Toubroo
The RBI's balidce-sheet
expanded 30& per cent fo
F21.97 lakh crore as of March

3l 2026 Gross imcome rose
24 A2 per cent vear-on-year
dhuring FY 26, while expendit-
ure before risk provisions in-
creasied X746 per ol

Net imoome before sk

prois and vransiers to
SIATULD nds siood A
396 lakh crore, compared

with 0313 hkhcrore in FY2E

BolB's Sabravis sxd that
the balanie-shect ) |
reflected both ‘Mmﬂ
ket ioss, noting
that the REI bad condisered a
larpe number of OMOs, in
which it ROVErmment
seourities earned nierest
imoome.

Emlcry™s Arora estimated
podwst carminigs From afosnd
LiE0 hillion of forex sales,
offsctting higher provision-

g and  mark-vo-mardee
leesses,

LEQUITHTY BEOOST
Economists sasd that the di-
vidend could provide a near-
term ligaidity baost, though
the actual impact would de-
pend o6 the pace of goveri-
mewt speading in the coming
mmehs,

e llquldl.r:.' WS 3f 9 S
plas of €3 lakh crore at the
end of April. Arcra made a
came for a maore durable li-
guadity inhasion of the mag-
retode of T7-5 lakh crore over
FYIT due to leakage because
of the 2 fiorex imter-
ventions by the REL

LaTs Shukla said bomd
markers were lkely 1o neact
F.:::inw{':' im the Bear term
e 10 improved fscal arith-
metic and ligedity condi-
tioes, though the refef coald
ke temporary amid higher
staite fracal dieficies and rixing
gliskzal bcerd i lids.

“ ol paarket viehids coald
harden because the implics-
tiom is that the BB has de.
livered broadiy what was ex-
pected. That means the fecal
pomsition coukl remaén ander
drain. and government bor-
rowing may increaze,” Sab-
mavis said.
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* Key Terms and Explanations

* Surplus Transfer (Dividend): Unlike commercial banks, the RBI does not operate to maximize profits. However, its operations—Ilike lending to banks,
buying government bonds, and managing foreign exchange—generate income. After deducting operational expenses and setting aside contingency
buffers, the remaining amount is transferred to the government under Section 47 of the RBI Act, 1934.

* Contingent Risk Buffer (CRB): This is essentially the RBI’s rainy-day fund. It is a specific provision made to protect the central bank’s balance sheet
against unexpected macroeconomic shocks, systemic financial crises, or severe currency fluctuations. It is maintained as a percentage of the total
balance sheet.

* Economic Capital Framework (ECF): Formulated based on the recommendations of the Bimal Jalan Committee (2019), the ECF dictates how much
capital the RBI needs to hold to manage its risks and how much of the surplus can be safely handed over to the government.

* Open Market Operations (OMOs): The buying and selling of government securities in the open market by the central bank. Buying securities injects
liguidity into the market (and earns the RBI interest income), while selling them absorbs liquidity.

* Fiscal Slippage: This occurs when the government's actual fiscal deficit exceeds the target set in the budget. It usually happens due to a shortfall in
revenue collections (like taxes) or an unexpected overshoot in expenditure (like subsidies).

* Core Themes and Macroeconomic Dynamics

* The phenomenon of a central bank transferring a massive, record-breaking surplus to the sovereign reveals several interconnected layers of modern
state finance.

* Mechanics of the Windfall: A massive surplus is rarely just an accounting coincidence. It usually stems from a combination of the central bank
actively managing foreign exchange (selling dollars at a profit) and earning substantial interest from domestic Open Market Operations. When these
earnings peak, the resulting net income balloons.

* Buffer Adjustments as a Lever: Central banks operate within statutory capital bands. Under India's ECF, the CRB must be maintained between 4.5%
and 7.5% of the balance sheet. By simply deciding to maintain this buffer at a lower threshold (say, 6.5% instead of 7.5%), the central bank frees up tens
of thousands of crores for immediate transfer.

* The Cushion for Fiscal Deficits: For a government navigating tight fiscal spaces, such a payout acts as a powerful shock absorber. It compensates for
potential shortfalls in tax revenues or divestment targets, allowing the state to maintain its capital expenditure plans without borrowing more from the
market.

* Market Reactions and the Liquidity Paradox: A large dividend transfer ultimately means the government will spend this money into the economy,
boosting systemic liquidity. While bond markets initially cheer this (as it implies the government won't need to borrow extra, keeping yields stable),
excessive liquidity can trigger inflation concerns, prompting the central bank to tighten policy elsewhere.



* Historical Evolution of the Issue
* The tension between the sovereign's need for funds and the central bank's need for prudent reserves has a long historical arc.

* Pre-1990s Era: Historically, the transfer of surplus from the RBI to the government was a quiet, routine accounting exercise. The amounts were
relatively modest, and the government relied heavily on automatic monetization of the deficit (essentially printing money via ad-hoc Treasury Bills).

* Post-Liberalization (1990s - 2010s): With the phasing out of ad-hoc Treasury Bills and the passage of the FRBM Act in 2003, the government could
no longer simply print money to fund its deficits. Consequently, non-tax revenues, including central bank dividends, became a more critical component
of budget arithmetic.

* The Malegam Committee (2013): This was an early attempt to formalize the transfer policy, ensuring that the RBI transferred its entire net surplus to
the government after maintaining adequate buffers.

* The Bimal Jalan Committee (2019): Following intense public friction between the Finance Ministry and the RBI over the quantum of reserves the
central bank was hoarding, this committee was formed. It established the modern Economic Capital Framework (ECF), clearly defining the bands for the
Contingent Risk Buffer (4.5% to 7.5%) and creating a predictable, formula-based approach to surplus transfers.

* Way Forward

* Ring-Fencing for Capital Expenditure: Government revenues earned from the sweat of the central bank's balance sheet should ideally be earmarked
exclusively for capital expenditure (building roads, ports, digital infrastructure). Using this money to fund everyday revenue expenditure (salaries,
subsidies) is economically destructive in the long run.

* Strict Adherence to ECF: The government must respect the boundaries of the Economic Capital Framework. Pushing the central bank to routinely
operate at the bare minimum buffer of 4.5% should be avoided. The buffer must be allowed to rebuild during boom years.

* Focusing on Structural Revenues: The state must expand its direct tax base and execute planned disinvestments. Non-tax revenue windfalls must be
treated as a bonus, not a structural pillar of the annual Union Budget.

* Prelims:

* 2021: Question regarding the role of the RBI as the "Lender of Last Resort" and its balance sheet implications.

* 2019: Question explicitly asking about the committee that recommended the Economic Capital Framework (Answer: Bimal Jalan Committee).
* 2015: Question regarding the components of Non-Tax Revenue in the Union Budget.
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Smart border concept is set to make
frontiers impregnable: Amit Shah

Vijaita Siogh

NEW DELHI

Union Home Minister Amit
Shah on Friday said the go-
vernment has decided to
not only stop infiltration
but expel each infiltrator,
ensuring that there are no
unnatural  demographic
changes in the country.

Mr. Shah said that a
Smart Border concept will
be unveiled soon, which
will make the entire Pakis-
tan and Bangladesh bor-
ders “impregnable™. The
project, equipped with
drones, radars, cameras,
and other technical re
sources, will plug the gaps
in border security. He said
that a demography mission
will be announced soon,
which will identify the infil-
tration routes and provide
the information to the Bor-
der Security Force (BSF).

Need for coordination

He said the BSF which is
deploved along Pakistan
and Bangladesh borders,
should not work in isola-
tion but instead be in regu-

NG

Amvit Shah being felicitated by Director General of the BSF Paaveen
Kumar during Rustamji Memorial lecture in New Delhi on Friday. avi

The project will be
equipped with
drones, radars,
cameras, and other
technical resources

lar contact with local reve-
nue officials, police and
district administration to
identify Hlegal migrants
and look at border security
as “territorial
responsibility™.

“BSF has 1o stop this
conspiracy to bring demo-
graphic changes in the

country. Tripura, West
Bengal and Assam have go-
vernments now who are
convinced that there
should be no infiltration.
Border personnei should
have a dialogue with pat-
wari, district magistrate 1o
identify  the  infiltration
routes and cow smuggding
routes, all the routes
should be identified and
stopped by BSE,” Mr. Shah
said.

He was addressing the
Border Security Force In-
vestiture  Ceremony  and
the Rustamji Memorial

Lecture, held in the ho-
nour of BSF's founder Di
rector General K.F
Rustamiji.

“In the coming days, the
role of the BSF is going to
increase  even  further.
Now, we cannot secure the
borders using traditional
methods. We will have to
strengthen the  security
grid by working together
with State police forces,
armed forces, other para-
military forces, Narcotics
Control Bureau, and inelll-
gence agencies,” the Minis-
ter noted.

He listed threats of fake
currency, cyber security,
hybrid  warfare, and
drones as challenges of the
future stressing on a com-
prehensive strategy to ad-
dress these issues.

He said that in the com
ing days a strategy will be
finalised soon in a meeting
involving the Chief Minis-
ters of all the three States.

BSF D-G Praveen Kumar
said that in the past one
vear move than 300
drones were shot down by
the BSF.




* Key Terms and Explanations

* Smart Borders: This refers to the integration of modern technology—such as thermal imaging, radar grids, laser fences, and
drones—into border management. Instead of relying solely on physical barriers, a smart border uses an electronic eye to detect
intrusions. Example: The Comprehensive Integrated Border Management System (CIBMS) deployed in riverine areas where physical
fencing is impossible.

* Demographic Change: In a geopolitical context, this means the gradual alteration of the population composition (cultural, religious,
or linguistic) in border regions due to sustained illegal migration. Example: Changing population ratios in frontier districts that can
trigger socio-political unrest.

* Hybrid Warfare: A military strategy that blends conventional warfare with non-traditional methods like cyberattacks, systemic
disinformation, drone-led smuggling, and the circulation of fake currency to destabilize an adversary from within.

* Territorial Responsibility: A conceptual shift where border guarding forces look beyond the physical borderline. It involves taking
ownership of the security of the deep hinterland, ensuring that the effects of trans-border crimes do not penetrate the domestic
society.

* Infiltration: The covert and illegal crossing of international borders by individuals, who could be economic migrants, insurgents, or
state-sponsored actors, intending to settle or carry out subversive activities.

* Main Arguments and Substantive Parts

* The contemporary approach to border security rests on several core pillars, aiming to transform porous boundaries into
impregnable frontiers.

* Technological Imperative: Traditional guarding methods involving physical patrols are increasingly inadequate against modern
threats. The deployment of advanced tech, such as anti-drone systems and sensor networks, is essential to plug physical and logistical
gaps along complex terrains.

* Eradicating Silos in Security: National security cannot be achieved if agencies operate in isolation. A core argument is the necessity
of institutional synergy. Border guarding forces must collaborate actively with grassroots administrative units, local police, and
intelligence networks to generate actionable intelligence.

* Demography as a Security Matrix: Unregulated migration is viewed not merely as an economic issue but as a critical national
security threat. The argument posits that identifying and dismantling infiltration routes is necessary to preserve the demographic and
cultural stability of frontier states.

* Tackling Non-Traditional Threats: The modern security grid must be resilient against asymmetric challenges. This includes
intercepting drone-dropped narcotics and weapons, countering cyber espionage, and stopping the influx of counterfeit currency,
which funds domestic terror networks.



* Historical Evolution of the Issue
* The complexity of border management in the subcontinent is deeply rooted in history, shaped by arbitrary map-making and subsequent geopolitical conflicts.

* Pre-Independence Era: Historically, the subcontinent had porous frontiers with fluid movement across regions for trade and agriculture. The Radcliffe Line of 1947
abruptly created artificial political boundaries through culturally contiguous zones in the east and west, dividing families and farmlands.

* Post-Independence Conflicts (1960s-1970s): The vulnerability of these new borders was exposed during the early wars. The creation of specialized border
guarding forces in 1965 marked a shift from state police managing borders to centralized, professional frontier defense. The 1971 war further altered the landscape,
triggering massive refugee influxes that normalized cross-border movement.

* The 1980s and 1990s: Sustained migration led to severe socio-political upheavals, most notably the Assam Agitation. This period highlighted the demographic
anxieties of border states and led to the first major push for physical border fencing and the National Register of Citizens (NRC) discussions.

* 2000s to Present: Following the Kargil Review Committee, the 'One Border, One Force' principle was adopted. Today, the evolution has moved from physical fences
to digital grids (CIBMS) and addressing new-age threats like narco-terrorism and drone warfare.

* Way Forward

* Accelerate Technological Indigenization: We must invest heavily in R&D to develop anti-drone technologies and all-weather sensors specifically suited for the
unique and harsh topography of the subcontinent, reducing reliance on imported tech.

* Vibrant Villages Programme: Border security cannot be achieved by forces alone. Developing border villages through infrastructure, healthcare, and education
ensures the local population remains out of the smuggling nexus and acts as the "eyes and ears" of the security forces.

* Diplomatic Repatriation Frameworks: Instead of unilateral declarations, silent and persistent diplomatic engagement is required to create verifiable frameworks
for the deportation of illegal migrants with neighboring nations.

* Capacity Building of Civil Administration: Grassroots officials need specialized training. They must learn to gather intelligence and spot demographic anomalies
without resorting to ethnic profiling or alienating the communities they serve.

e All Previous Years’ UPSC and APSC Questions

* UPSC Mains 2020 (GS 3): Analyze internal security threats and transborder crimes along Myanmar, Bangladesh and Pakistan borders including Line of Control
(LoC). Also discuss the role played by various security forces in this regard.

* UPSC Mains 2019 (GS 3): Border management is a complex task due to difficult terrain and hostile relations with some countries. Elucidate the challenges and
strategies for effective border management.

* UPSC Mains 2018 (GS 3): Cross-border movement of insurgents is only one of the several security challenges facing the policing of the border in North-East India.
Examine the various challenges currently emanating across the India-Myanmar border. Also, discuss the steps to counter the challenges.
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SC refers UAPA bail curbs issue to larger Bench

I ‘Reference must to ensure parity, consistency and J SC grants six months interim bail to two Delhi riots

institutional fidelity to apply binding precedents’ accused — Abdul Khalid Saifi and Tasleem Ahmad

Aaratrika Bhaumik
NEW DELHI

he Supreme Court
on Friday granted
six months of inte-

rim bail to two accused in
the 2020 Delhi riots case
while referring to a larger
Bench the question ol
whether prolonged incar-
ceration and delay in trial
can override the stringent
bail curbs under antiter
ror laws such as the Unlaw-
ful Activities (Prevention)
Act, 1967 (UAPA),

The court said the refe-
rence was necessary to en-
sure “parity, consistency
and institutional fidelity”™
in the application of bind-
ing precedents by coordi-
nate Benches. The refe
rence was made by a
Bench of Justices Aravind
Kumar and P. B, Varale
during the hearing of bail
pleas filed by riots accused
Abdul Khalid Saifi and Tas
leem Ahmad, challenging a
September 2, 2025, order

of the Delhi High Court de-
nying them bail.

“Where a coordinate
Bench entertains reserva-
tions about the reasoning
of an ecarlier coordinate
Bench, particularly on the
application of a binding
three-judge Bench deci-
sion, the proper course is
well seuled. The matter
must ordinarily be placed
before the Chiefl Justice of
India for the constitution
of an appropriate Bench. A
coordinate Bench cannot,
by strong observations, ef-
fectively unsettle the ratio
of an earlier coordinate
Bench while continuing to
sit in equal strength,” the
Bench observed.

The reference came in
response to the Delhi Polic-
e's contention that a May 18
judgment delivered by a
coordinate Bench ~ which
had expressed “serious re-
servations™ about the Jus-
tice Kumar-headed
Bench's January ruling re-
fusing bail to activists

QQ The matter must ordinarily be placed
before the Chief Justice of India for
the constitution of an appropriate Bench.

A coordinate Bench cannot, by strong
observations, effectively unsettle the ratio

of an earlier coordinate Bench while continuing

to sit in equal strength
\gumz COURT

Umar Khalid and Sharjeel
Imam in the Delhi riots
“larger conspiracy™ case —
had proceeded on a “blan-
ket generalisation™ of Su-
preme Court precedents.

‘Facts of each case’

Additional Solicitor Gener-
al S.V. Raju, appearing for
the Delhi Police, told the
Bench that the question of
bail must turn on the facts
and circumstances of each
case. “Latest [May 18] jud-
gement says you don't

have to see the role, you
don’t have 1o see the na-
ture of the crime. So there
is no categorisation... This
can't be done. This can't
be how it has to be applied.
It has to be applied to the
facts of each case. That’s
what your Lordships have
precisely done,” Mr. Raju
submitted.

He contended  that
courts must strike a ba-
lance between the “inter-
ests of society and victims”
and the “rights of the ac-

cused™ while considering
bail under terror statutes.

The May 18 judgment,
delivered by Justices B.V.
Nagarathna and Ujjal
Bhuyan, had underlined
that the January 5 verdict
falled to correctly apply
the binding principles laid
down by a larger three-
judge Bench in Union of In-
dia v. K.A. Najeeb (2021)
case, which held that pro-
longed incarceration and
delay in trial can "melt
down" the stringent bail
embargo under Section
43D(5) of the UAPA.

The Justice Kumar-led
Bench on Friday said that
the “discipline of prece-
dent™ does not permit a
coordinate Bench to ex-
press “reservations of a
fundamental character™
on the alleged misapplica-
tion of a larger Bench rul-
ing without the matter first
being placed before a
Bench of appropriate
strength to resolve the
“perceived conflict”.

The court further ob-
served that the reliance
placed by the accused on
its January ruling granting
conditional bail to student
activist Gulfisha Fatima
and four other co-accused,
while denying relief to Mr.
Khalid and Mr. Imam after
distinguishing their alleged
roles, was “not without
significance”.

‘Perceived conflict”
“If [the ruling] had pro-
ceeded on the basis that
Section 43D (3) eclipses Ar-
ticle 21, or that prolonged
Incarceration has no con-
stitutional bearing in UAPA
prosecutions, it could
hardly have been invoked
by accused persons seek-
ing enlargement on bail.
The very reliance placed
upon it demonstrates that
the said decision cannot be
placed in a rigid or one-sid-
ed frame,” the Bench ob-
served,

The Bench cautioned
that an “unqualified read-

Courts must strike balance between interests of
society and rights of accused, says Delhi Police

ing” of the proposition that
mere passage of time may
compel bail in every UAPA
case could have “serious
consequences”. Such an
approach, it said, would
leave courts with little
room to examine factors
such as the nature of the al-
legations, the centrality of
the accused's role, protec-
tion of witnesses, the risk
of intimidation, possible
reactivation of networks,
whether delays were at-
tributable to the accused,
and broader concerns of
public order and national
security.

At the same time, the
Bench acknowledged that
an “equally unqualified in-
sistence™ on Section 43D
(5), without regard to pro-
longed Incarceration,
would imperil the guaran-
tee of personal liberty un-
der Article 21 of the Consti-
tution. This “perceived
conflict™, it said, warrant-
ed consideration by a larg-
er Bench.




* Key Terms and Explanations

* Unlawful Activities (Prevention) Act, 1967 (UAPA): India’s principal anti-terror legislation. Unlike ordinary criminal law, UAPA shifts the burden of proof
significantly and makes obtaining bail exceptionally difficult, prioritizing national security.

* Section 43D(5) of UAPA: This is the core statutory embargo on bail. It states that an accused cannot be released on bail if the court, upon perusing the
case diary, is of the opinion that there are reasonable grounds for believing the accusation is prima facie (on the face of it) true.

* Article 21 of the Constitution: The fundamental right declaring that no person shall be deprived of their life or personal liberty except according to
procedure established by law. The Supreme Court has repeatedly interpreted "speedy trial" as an inherent part of this right.

* Coordinate Bench: A bench of a High Court or the Supreme Court comprising the exact same number of judges as another bench. Judicial discipline
mandates that one coordinate bench cannot overrule another; conflicts must be referred to a larger bench.

» Institutional Fidelity: The concept of remaining faithful to established legal precedents and institutional hierarchy to ensure consistency, predictability,
and public trust in the judicial system.

* Main Arguments and Substantive Parts

* At the heart of this discourse is the profound tension between the state's duty to maintain national security and the judiciary's duty to protect individual
constitutional rights.

» Statutory Embargo vs. Constitutional Liberty: The primary argument revolves around whether prolonged incarceration without trial can "melt down" or
override the strict bail conditions of special laws like UAPA. While the statute demands jail if accusations seem true, the Constitution demands liberty if the
trial is endlessly delayed.

* The Discipline of Precedent: The legal system relies on consistency. If two benches of equal strength offer contradicting interpretations of how to grant
bail in terror cases, it creates judicial chaos. The substantive argument here is that judicial discipline requires such conflicts to be settled by a larger bench,
preventing a lottery system of justice where outcomes depend on which judges hear the case.

* Individualized Justice vs. Blanket Rules: There is a strong debate over whether courts should look at the specific facts of each case—such as the exact role
of the accused, witness protection risks, and network reactivation—or simply apply a generalized rule that a specific number of years in jail automatically
entitles the accused to bail.

* The Balancing Act: Courts are constantly navigating the razor's edge between protecting the interests of victims and society from potential terror threats,
and preventing the arbitrary, prolonged detention of unconvicted individuals whose guilt is yet to be proven.



* Historical Evolution of the Issue
* The tussle between preventive detention, anti-terror laws, and civil liberties in India has a long and heavily debated trajectory.

* Pre-Independence Era: The roots lie in colonial legislations like the Rowlatt Act of 1919, famously opposed for its draconian "No Dalil, No Vakil, No
Appeal" nature, which allowed prolonged detention without trial.

* Early Republic (Post-1950): Despite a history of fighting colonial detention, independent India retained preventive detention within the Constitution
(Article 22). Early laws like the Preventive Detention Act (1950) set the stage for prioritizing state security.

* The Era of TADA and POTA: The Terrorist and Disruptive Activities (Prevention) Act (1985) and the Prevention of Terrorism Act (2002) introduced
stringent bail conditions. Both were eventually allowed to lapse or were repealed due to widespread allegations of misuse against minorities and
political dissidents.

* The Ascendancy of UAPA: Originally passed in 1967 to target unlawful associations, UAPA was heavily amended in 2004, 2008, 2012, and 2019 to
absorb the anti-terror provisions of repealed laws. The stringent Section 43D(5) was introduced, heavily restricting bail.

* Recent Jurisprudential Shifts: Historically, the Supreme Court maintained a hands-off approach to statutory bail restrictions in special laws.
However, recent landmark judgments (like Union of India v. K.A. Najeeb) marked a watershed moment by declaring that statutory restrictions cannot
permanently eclipse the fundamental right to a speedy trial under Article 21.

* Way Forward

* Statutory Timelines: Parliament should consider amending special laws to introduce a strict statutory timeline for the completion of trials, failing
which bail should become a matter of right, shifting the burden of expedition onto the state.

* Dedicated Fast-Track UAPA Courts: Establishing highly secure, dedicated courts with specialized judges who only handle complex terror conspiracy
cases. This will drastically cut down pendency and ensure speedy trials.

* Technology in Justice: Implementing day-to-day hearings using video conferencing, digitizing massive charge sheets for easier perusal, and using
advanced analytics to map out conspiracy cases can accelerate the judicial process.

* Judicial Clarity: The Supreme Court, through a larger constitutional bench, must lay down clear, objective parameters regarding what constitutes an
"unreasonable delay" (e.g., 2 years, 5 years) to prevent arbitrary and subjective granting of bail by lower courts.

* Sensitization and Accountability: Holding investigative agencies accountable for shoddy investigations or malicious prosecutions. If an accused is
acquitted after a decade, there must be a framework for compensation and state accountability.
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e Key Terms and Explanations

* Grey Zone Coercion: This refers to aggressive actions by a state that are intentionally kept below the threshold of conventional war. It involves
incremental steps to change the status quo without triggering a massive military response.

* Example: Building artificial islands in disputed waters or using large numbers of civilian fishing boats (maritime militia) to intimidate
neighboring countries, or gradually pushing border infrastructure into disputed territories (often termed "salami slicing").

* Geopolitics: The study of how geography, economics, and demography influence politics and the foreign policy of a state. In this context, it refers to
viewing a localized dispute through the lens of global power dynamics.

* Balance of Power: A theory in international relations suggesting that national security is enhanced when military capability is distributed so that no
one state is strong enough to dominate all others. When a rising power tries to alter this balance, existing powers often form coalitions to check it.

* Economic Statecraft (Weaponization of Trade): The use of economic means—such as trade embargoes, investment restrictions, or monopolizing
supply chains—to achieve political or strategic goals, moving beyond traditional military threats.

* Main Arguments and Substantive Parts

* The core thesis surrounding modern Chinese strategic behavior is that its conflicts are rarely accidents of local friction; they are calculated moves on
a global chessboard.

* Global Context Over Local Geography: Military maneuvers along borders or in neighboring seas are seldom just about capturing a few kilometers of
land. They are signaling mechanisms directed at the global community, designed to test the resolve of rival superpowers and establish regional
hegemony.

* Cutting Down Potential Rivals: A rising power naturally seeks to prevent the emergence of peer competitors in its vicinity. Actions taken again«
neighboring states with large economies or significant military potential are often preemptive attempts to stifle their rise and keep them per
off-balance.

* The Paradox of Coercion: There is a distinct assumption by aggressive states that applying overwhelming military or economic p rce a
neighbor into neutrality or submission. However, strategic history demonstrates the opposite effect: coercion accelerates the tar 'S
alignment with competing superpowers, thereby strengthening the very containment rings the aggressor sought to avoid.

* Evolution of Pressure Tactics: Traditional military threats have been modernized into a comprehensive toolkit. Today, co blend of border
friction, cyber-attacks, economic leverage, and technological denial, making deterrence exceptionally complex.



* Historical Evolution of the Issue

* The trajectory of this strategic behavior is not a recent phenomenon but the result of decades of evolving foreign policy and historical memory.
*  Post-1949 Consolidation

* 1950s

* Following internal consolidation, the focus shifted to securing peripheries. Early diplomatic overtures like the Panchsheel Agreement temporarily masked deeper strategic
intentions, while control over buffer zones like Tibet was firmly established.

e The 1962 Watershed
e 1962

* A pivotal shift where global events (Cuban Missile Crisis, changing US-Taiwan dynamics, and Soviet neutrality) provided a window of opportunity to militarily humble a rising
regional rival, establishing lasting psychological dominance in the region.

* Localized Pushbacks
e 1967 & 1986

* Incidents like Nathu La and Cho La (1967) and the Sumdorong Chu standoff (1986) demonstrated the continuous testing of border resolve, moving away from full-scale war to
localized, high-intensity posturing.

* Peace and Tranquility Era
e 1990s - 2000s

* A period characterized by a series of border management agreements (1993, 1996, 2005). However, this era was used to rapidly modernize military infrastructure and
capabilities while maintaining a peaceful diplomatic facade.

* The Grey Zone Era
* 2010s - Present

* A marked shift towards aggressive "grey zone" tactics, culminating in standoffs like Doklam (2017) and Galwan (2020), integrating military pressure with economic and
technological statecraft.

* Way Forward

* Internal Balancing (Atmanirbharta): True strategic autonomy is impossible without economic resilience. Accelerating self-reliance in critical sectors (semiconductors, APIs, rare
earth processing) is paramount to blunt the weaponization of supply chains.

* Capacity Building at Borders: Rapidly scaling up border infrastructure (all-weather roads, tunnels, advanced landing grounds) through programs like the Vibrant Villages
Programme to physically deter grey zone incursions.

 External Balancing (Issue-Based Coalitions): Without abandoning strategic autonomy, deeper integration with minilateral groupings like the Quad is necessary. Sharing
intelligence, securing maritime choke points (like the Malacca Strait), and conducting joint military exercises serve as a powerful deterrent.

* Developing Counter Grey-Zone Capabilities: Investing heavily in non-kinetic warfare domains—specifically cyber defense, space assets, and information warfare—to detect
and neutralize threats before they manifest on the physical border.
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* Key Terms and Explanations

* Headline Inflation: This represents the total inflation within an economy, including commodities like food and energy, which tend to be highly volatile and prone
to sudden price spikes. For instance, a sudden jump in tomato prices directly spikes headline inflation, even if rent and clothing prices remain stable.

* Pass-through Effect: This refers to the process by which changes in the global price of imported goods (like crude oil) eventually reflect in domestic retail prices. If
crude oil gets expensive, transport costs rise, which means the price of vegetables in your local market will eventually go up.

* Purchasing Managers' Index (PMI): An indicator of economic health for manufacturing and service sectors. A PMI above 50 represents an expansion compared to
the previous month, while a reading under 50 signifies a contraction.

* Labour Force Participation Rate (LFPR): The section of the working-age population currently employed or actively seeking employment. If people give up looking
for jobs out of frustration, the LFPR drops.

* Worker Population Ratio (WPR): The percentage of employed persons in the total population. It gives a direct picture of how much of the population is actually
contributing to the production of goods and services.

* E-way Bills: Electronic waybills generated on the GST portal for the movement of goods exceeding a certain value. They act as a high-frequency indicator of
domestic trade and economic momentum; higher e-way bill generation means higher commercial activity.

* Core Economic Dynamics and Substantive Arguments
* The current economic landscape presents a fascinating paradox of robust domestic momentum counterbalanced by severe external vulnerabilities.

* Domestic Demand as the Anchor: The foundational engine of current economic growth is domestic consumption. Indicators like double-digit growth in rural
automobile sales and robust e-way bill generation suggest that the internal market is absorbing economic shocks relatively well. Rural demand, historically
vulnerable to monsoon vagaries, is showing structural resilience.

* The Shadow of Imported Inflation: Despite strong internal metrics, the economy remains highly sensitive to supply-side bottlenecks, particularly those
emanating from geopolitical hotspots like West Asia. Disruptions here directly inflate crude oil prices, straining the external sector and threatening to upset the
headline inflation tolerance bands.

* Uneven Sectoral Recovery: The growth story is not uniform. While electricity demand has surged (partly due to severe climate-induced heatwaves) and services
remain resilient, aviation and specific petroleum consumptions have contracted. This unevenness points to a K-shaped recovery dynamic where certain sectors thrive
while others struggle under operational costs.

* Labor Market Paradox: Even as macroeconomic growth remains steady, the underlying labor market is showing signs of distress. A simultaneous decline in both
the labor force participation rate and the worker population ratio, coupled with rising unemployment, suggests that headline growth is not translating into adequate
job creation—a classic case of "jobless growth."



* Historical Evolution of the Issue
* To understand India's current vulnerability to global supply shocks, we have to trace its journey of economic integration.

* Post-Independence Protectionism (1947-1990): Initially, India followed an inward-looking import substitution model. The economy was largely
insulated from global supply shocks, but it suffered from sluggish growth (the "Hindu rate of growth") and chronic inefficiencies.

* The 1991 Liberalization: Driven by a balance of payments crisis triggered ironically by the Gulf War (an earlier West Asia crisis), India opened its
borders. While this unleashed massive GDP growth and integrated India into global value chains, it fundamentally tied domestic inflation to global
commodity cycles.

* The Shift to Inflation Targeting (2016): As inflation volatility became a political and economic liability, the government and the central bank adopted
the Flexible Inflation Targeting (FIT) framework, legally mandating the central bank to keep inflation at 4% (with a +/- 2% margin).

* Post-Pandemic and Geopolitical Era (2020-Present): The COVID-19 pandemic, followed by the Russia-Ukraine conflict and subsequent West Asia
crises, has permanently altered global supply chains. Economic management has evolved from purely managing demand to constantly firefighting
external supply-side constraints.

*  Way Forward

* Energy Security and Diversification: India must accelerate its transition to renewable energy to decouple its domestic inflation from West Asian
geopolitics. Expanding Strategic Petroleum Reserves (SPRs) is also vital for short-term buffering.

* Employment-Linked Incentive (ELI) Schemes: Moving beyond Production Linked Incentives (PLI), the government needs policies that explicitly reward
labor-intensive manufacturing to correct the declining worker population ratio.

* Agri-Logistics Investment: To prevent supply-side food inflation, heavy investments are needed in cold storage, warehousing, and food processing.
This prevents bumper harvests from rotting and stabilizes prices during lean seasons.

* Export Competitiveness: Integrating further into global value chains, specifically in high-value electronics and specialized services, will provide a
natural hedge against fluctuating domestic demand.

GS3 Mains 2022: Is inclusive growth possible under market economy? State the significance of financial inclusion in achieving economic growth in India.
GS3 Mains 2021: Do you agree that the Indian economy has recently experienced V-shaped recovery? Give reasons in support of your answer.
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How new Odisha
Bill aims to boost
sustainable
marine fishing

Sujit Bisoyi
Bhubaneswar, May 22

ﬂiEODlS!Mgovernmthlsweekwomedaproposalto

and safety of Odisha’s fishermen as well as conservation of
marine ecosystems.

The 1982 law

Odisha has a coastline of more than SO0 km. Home to nearly
1S lakh fishermen. it ranks eighth among Indian states interms
of size of fishing communities.

The existing law only has basic provisions detailing the
to regulate, restrict, or prohibit marine fishing: licenstngnnd
registration of fishing vessels: and power to authorised officer(s)
1o enter and search vessels, impound such vessel(s) and seize
any fish found in it

The proposed law
The new law is to be placed before the Odisha Assembly in
the forthcoming session, likely to be held in August-September.
ltssoopemnhﬂudelmnmono(deep-mﬂshingmu:epro-
of mariculture activ-
luessuchmrnatincamuﬂ
* BLUEECONOMY ture, seaweed culture,
@ It refers Lo an economic deplqynxent of artificial reefs
modei that promotes sustain- for rejuvenation of territorial
able use of marine cesto s, and many other econ-
drive economic growth and omically viable ventures for
generate livelihoods. sustainable dewv £
® The proposed marine fishing said the Bill will
serve as a catalyst 1o facilitate

Iecwsalng?eqmthoashis‘m 1 e Odisha’s. O P
conomy” initiatives, including

thed - ~ ports up to Rs 25000 crore by

> 2036 from the estimated Rs

5,000 crore a year currenthy.

Coastal surveillance and national security
The legislation mandates the use of modem safety equip-
surveillance.

regulation, and
Although officials admit that illegal immiigrants come via
nxese:uou(ethrough fishing boats and settle in coastal districts
like Kendmpada, Jagatsinghpur, and Bhadmk theysaidthe new
law will check such infiltration.




e Key Terms and Explanations

* Blue Economy: This goes beyond simple fishing; it is an economic model that promotes the sustainable use of ocean resources for economic
growth, improved livelihoods, and jobs, while preserving the health of ocean ecosystems. Think of it as "green economy" but for the marine
environment.

* Mariculture: A specialized branch of aquaculture involving the cultivation of marine organisms for food and other products in the open ocean, an
enclosed section of the ocean, or in tanks, ponds, or raceways filled with seawater. Example: Cultivating seaweeds or farming oysters in coastal
waters.

* Artificial Reefs: Human-made underwater structures, typically built to promote marine life in areas with a generally featureless bottom. They act
as a catalyst for rejuvenating depleted territorial waters by providing habitats for fish.

» Deep-Sea Fishing: This refers to fishing activities conducted in deeper waters, usually beyond the territorial waters (12 nautical miles) and within
the Exclusive Economic Zone (EEZ), targeting pelagic and benthic species that are not traditionally caught by artisanal coastal fishers.

» Biometric/QR-Coded Identification: The integration of technological identification (like Aadhaar) to track and verify the identity of fishers at sea.
This is increasingly used to distinguish legitimate fishers from unauthorized entrants or illegal immigrants.

* Main Arguments and Substantive Parts

* The contemporary discourse on marine regulation rests on the premise that outdated maritime laws are inadequate for modern challenges. State
and national policies are thus evolving to balance three critical pillars: economic growth, ecological conservation, and national security.

* The Necessity of Legal Modernization: Traditional laws, many drafted decades ago, merely regulated the issuance of licenses and basic policing.
Modern frameworks argue for holistic management—incorporating technological advancements, deep-sea exploration, and strict prohibition of
destructive practices.

* Economic Scaling via Sustainable Practices: There is a strong push to shift reliance from traditional "capture fisheries" (catching wild fi
“culture fisheries" (like mariculture). Proponents argue this transition is the only way to exponentially scale seafood exports without
collapse of local marine ecosystems.

* The Security-Livelihood Nexus: Modern policies argue that coastal security cannot be decoupled from fishing regulations ng
communication technologies and biometric tracking, the state aims to turn the fishing community into the "eyes and ears" defense, while
simultaneously protecting them from maritime hazards.

* Infrastructure as a Catalyst: Regulatory frameworks increasingly mandate the development of "smart, green" fishi s. The argument here
is that post-harvest losses can only be minimized through integrated, modernized landing centers that meet global € ndards.



e Historical Evolution of the Issue

* The governance of India’s marine resources has transitioned from local, customary practices to a highly complex, internationally integrated
legal framework.

* Pre-Independence to Early Decades: Historically, marine fishing in India was largely subsistence-based, relying on artisanal, non-mechanized
boats. Regulation was minimal and managed by local community norms.

* The Mechanization Wave (1960s-1970s): The introduction of mechanized trawlers boosted catch volumes but also initiated conflicts between
traditional fishers and mechanized boat owners, necessitating the first wave of state-level Marine Fishing Regulation Acts (MFRAs) in the late
1970s and 1980s.

* International Alignment (1982 onwards): The adoption of the United Nations Convention on the Law of the Sea (UNCLOS) in 1982 formalized
the 200-nautical-mile Exclusive Economic Zone (EEZ). This required India to rethink how it managed resources beyond its immediate shores.

* The Shift to Deep Sea and Blue Economy (2010s-Present): Committees like the Meena Kumari Committee (2014) highlighted the
overexploitation of near-shore waters and the underutilization of deep-sea resources. This era saw the launch of the Sagarmala Programme and
the Pradhan Mantri Matsya Sampada Yojana (PMMSY), culminating in contemporary efforts to draft futuristic, tech-enabled state legislations.

* Way Forward
* To build a robust, sustainable, and secure marine fishing ecosystem, a multifaceted approach is required.

* Participatory Regulation: Instead of a top-down approach, state governments must co-opt local fishing communities into the regulatory
mechanism. Community-led monitoring is often more effective than bureaucratic policing.

* Technological Handholding: If the state mandates expensive tracking and communication gear, it must provide heavy subsidies or zero-
interest loans to artisanal fishers to ensure compliance without causing financial ruin.

* Zonation and Spatial Planning: Implement strict Marine Spatial Planning (MSP). Clearly demarcate zones exclusively for traditional fishers,
zones for deep-sea commercial vessels, and "no-take" Marine Protected Areas (MPAs) for ecological recovery.

* Strengthening Post-Harvest Infrastructure: Invest heavily in cold-chain logistics, processing units near landing centers, and quality-testing
labs to boost export value and minimize waste, ensuring fishers get better value for a smaller, sustainable catch.
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Why rising govt bond yields are bad news for people and businesses
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IT IS becoming increasingly costly for gov-
ernments across the world to borrow
money. In many cases, the interest rates
that lenders are charging are reaching their
highest levels since the global financial cri-
sis of 2008,

What's more, this upward shift has been
quite sharp, which isa problem all by itself,
regardless of the level of interest rates.
Sharply rising borrowing costs for govemn
ments imply that borrowing costs for aver-
age consumers will also rise, possibly by a
greater degree.,

Why governments
borrow money

In most countries, governments
struggle to meet their expenditures just
from taxation and other revenue sources.
As such, governments have to borrow
money to meet the gap.

This demand is typically higher in de-
veloping countries and lower in developed
countries, simply because developed coun-
tries’ governments are more capable and
efficient at raising tax revenues. Poorer
countries don't have enough people in the
well-off bracket to tax,

Repeated crises have meant that even
developed countries have struggled togrow
fast enough to meet their expenses, thus re-
sortingto higher levels of borrowing — not
just in absolute amounts but also as a per-
centage of thelr GDP (or size of the econ-
omy).

How governments
borrow money

In any economy, the government is the
least risky borrower because it is least likely
to fall in paying back. It is, after all, the gov
ernment, In a crisis, it can even resort to
printing money — a facility not available to
businesses or households.

However, governments borrow ina dif-
ferent way. They float a bond — referred to
as Treasurys in the US, Gilts in the UK,
Bunds in Germany, G-Secs or government
securities in India, and JGBs in Japan — es-
sentially like an "] owe you" statement.

Itstates that the government borrows a
particular sum (say $100) for a particular

«ltis getting costlier for governments to borrow

YIELDSFOR
10-YEAR GOVT
BOND
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® The government is
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period (say 10 years) and promises to pay a
given return or coupon at the end of each
year (say $5) apart from paying back the
principal at the end of 10 years. Unlike the
annual interest rate (expressed In percen-
tage) for home, car or factory loans, govern-
ment bonds provide a predetermined exact
amount. Il all goes well, the annual interest
rate (or yield) for this example will be 5%,
But imagine that the government de
cides to launch a war and, as a result, infla-
tion starts rising and the government’s de-
mand for money also rises, while the
economic prospects of the country decline.
The government may be forced to borrow
more money, but investors and lenders
would now demand a higher rate of retum

because they are wary of the increased risks.
The government would have to promise a
higher coupon, say of $10, on the new bonds.

This will, in turn, make the old bonds
(with an annual coupon return of $5) ap-
pear sub-optimal. Holders will try to sell
them, often at prices lower than $100. How
much lower? Anyone buying the old bond
must have a yield or expected return of 10%
from them, and as such, the old bond prices
will have to fall to $50 so that they can be
sold in the markets,

Essentially, this is what is happening
globally: government bond yields are rising
sharply. It must be noted that countries
borrow and refinance in trillions of dollars,
as such, yield movements are tracked upto
three decimal places (see table).

Broader impact

Higher yields for government bonds
basically translate into even higher interest
rates for people and businesses.

They also mean that governments will
have to spend even more of thelr annual
budgets towards paying back annual inter-
est on bonds, That, in turn, can only
happen either by spending cuts in other
areas such as welfare schemes or defence
or by higher taxation. In sum, a bond sell-
off and rising yields are not good news.




* Key Terms and Explanations

* Government Bonds (G-Secs): These are essentially sovereign promissory notes or "l owe you" statements. When a government needs to fund
its fiscal deficit, it borrows money from the public and institutions by issuing these bonds. Examples include Treasurys (USA), Gilts (UK), and G-Secs
(India). Because they are backed by the government, they are considered virtually risk-free.

* Coupon Rate: This is the fixed annual interest rate the government promises to pay the bondholder when the bond is issued. For instance, a
bond with a face value of X100 and a 5% coupon will pay X5 annually until maturity.

* Bond Yield: While the coupon rate is fixed at issuance, bonds are traded in the secondary market. The yield is the effective rate of return an
investor earns if they buy the bond at its current market price.

* The Inverse Relationship (Price vs. Yield): This is a crucial concept. Bond prices and bond yields move in opposite directions. If new bonds are
issued at higher interest rates (say 10%) due to inflation, older bonds with lower rates (say 5%) become less attractive. To sell the older bonds,
their price must drop until their effective return (yield) matches the new market standard. * Crowding Out Effect: When the government borrows
heavily from the domestic market, it absorbs a large portion of available liquidity. This leaves less money for private businesses to borrow, driving
up interest rates for the private sector and potentially stifling private investment.

* Main Arguments and Substantive Parts
* The central thesis surrounding this topic revolves around the macroeconomic consequences of elevated sovereign borrowing costs.

* The Transmission of Borrowing Costs: When it becomes more expensive for the government (the safest borrower in the economy) to borrow
money, it sets a new, higher benchmark for everyone else. This upward shift naturally cascades, making car loans, home loans, and business capital
more expensive for ordinary citizens and corporations.

* Fiscal Squeeze on Welfare and Development: Higher bond yields mean the government must allocate a larger chunk of its annual budget
merely to service debt (paying interest). This severely constrains the "fiscal space" available for productive capital expenditure, defense,
healthcare, and education.

* The Inflationary Trigger: During economic crises, governments often increase spending to stimulate growth. However, if this leads to high
inflation, central banks raise interest rates to cool the economy. Investors, demanding protection against inflation, ask for higher yields on
government bonds, creating a challenging loop for fiscal planners.

* Global Spillover Effects: In an interconnected global economy, rising yields in developed nations (like US Treasurys) force developing nations to
also offer higher yields. If they don't, foreign investors will pull their capital out, leading to currency depreciation and external vulnerabilities.



* Historical Evolution of the Issue
* The philosophy and mechanics of government borrowing in India have transformed significantly over the decades.

* Pre-Independence Era: The colonial government's borrowing was largely extractive, focused on funding wars, administrative apparatus,
and railways designed for resource extraction, rather than public welfare. Debt burdens were often shifted to the Indian populace.

* Post-Independence (1947-1991): India adopted a planned economic model. Fiscal deficits were consistently high to fund massive public
sector undertakings. Crucially, the government often relied on the "monetization of deficit"—essentially asking the RBI to print more money
to cover the gap. This led to persistent inflationary pressures.

* Post-1991 Economic Reforms: The liberalization era brought structural changes. The government shifted toward market-determined
interest rates for G-Secs. The practice of automatic monetization of deficits was phased out to give the RBI more autonomy over monetary

policy.
* The FRBM Era (2003 onwards): The Fiscal Responsibility and Budget Management (FRBM) Act was introduced to institutionalize fiscal
discipline, setting targets to reduce fiscal and revenue deficits.

* Post-2008 and Pandemic Era: Global crises necessitated unprecedented government stimulus globally. Strict adherence to fiscal targets
was temporarily abandoned, leading to a massive global debt overhang and the current era of volatile, rising bond yields.

*  Way Forward
* To navigate the risks of rising bond yields and high debt, a multi-pronged approach is required.

* Commitment to the Fiscal Glide Path: The government must strictly adhere to reducing the fiscal deficit to below 4.5% of GDP by 2025-
26, signaling credibility to the bond markets.

* Quality of Expenditure: Borrowing must be ruthlessly prioritized for Capital Expenditure (infrastructure, logistics) which creates a
multiplier effect in the economy, rather than Revenue Expenditure (salaries, subsidies).

* Broadening the Tax Base: Implementing reforms to formalize the economy and increase direct tax collections is the mo vay
to reduce reliance on borrowing.

* Asset Monetization: Accelerating the National Monetization Pipeline (NMP) to unlock value from existing brownf? ructure, using
the proceeds to fund new projects without issuing new debt.
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* Key Terms and Explanations

» Zoonotic Infection (Spillover): A disease that transmits from animals to humans. The moment of transmission is called a
"spillover event." For example, rabies moving from dogs to humans, or filoviruses moving from fruit bats to human
populations.

* Orthoebolavirus: The specific genus of viruses responsible for Ebola Virus Disease (EVD). It is characterized by severe
hemorrhagic fever and is primarily transmitted through direct contact with infected bodily fluids.

* The Panic-Neglect Cycle: A critical behavioral and economic pattern in global health. During an outbreak, immense
funding, external responders, and political attention flood a region (Panic). Once the outbreak is contained, these resources
vanish, leaving local infrastructure just as fragile as before (Neglect).

* Autonomic Surveillance: Using Artificial Intelligence to continuously monitor vast epidemiological datasets in the
background. Similar to the human autonomic nervous system that regulates heartbeat without conscious effort, this system
flags disease anomalies early without waiting for manual clinical reporting.

» Spillover Risk vs. Pandemic Potential: Spillover risk refers to the likelihood of an animal virus infecting a human.
Pandemic potential requires a virus to have the biological capacity to spread efficiently from human to human across the
globe (e.g., via airborne transmission).

* Main Arguments and Substantive Parts

* The core thesis of this discourse centers on untangling the often-conflated ideas of isolated viral outbreaks and global
pandemics.

* Biological Transmission Dictates Scale: The fundamental argument is that high spillover risk does not automatically
equal a pandemic. Pathogens that spread via close contact with symptomatic bodily fluids (like filoviruses) are
fundamentally different from airborne respiratory viruses. Urbanization complicates containment due to population
density, but it does not inevitably lead to sustained international spread.

* Systemic Fragility Over Biological Superiority: Outbreaks repeatedly devastate certain regions not necessarily because
the pathogen is mutating into an unstoppable force, but because the underlying health infrastructure is trapped in a panic-
neglect cycle. Local labs and contact-tracing networks are not being durably built.

* Technological and Social Interdependence: While advanced tools like Al autonomic surveillance can rapidly analyze data
for medical countermeasures, their efficacy is bottlenecked by community trust. Without local cooperation for isolation and
safe traditional practices (like funeral rites), even the best predictive models fail.



e Historical Evolution of the Issue

* The human struggle with zoonotic diseases is as old as civilization, but the dynamics have drastically shifted with modern
globalization and ecological changes.

* Pre-20th Century (The Era of Endemic Zoonoses): Historically, zoonotic diseases were localized. A spillover event might
devastate a village, but geographic isolation acted as a natural quarantine, preventing global spread.

* Late 20th Century (Discovery and Early Warnings): The 1970s marked the first identification of major viral hemorrhagic fevers,
notably near the Ebola River in 1976. Outbreaks were mostly confined to remote rural areas in Central and West Africa.

e 2010s (The Urbanization Shift): The devastating 2013-2016 West African outbreak proved that when these pathogens enter
highly mobile urban centers, the traditional playbook of rural containment fails, necessitating complex urban contact tracing.

* Present Day (The Climate and Tech Era): Ecological disruption has permanently increased human-animal contact, raising the
baseline spillover risk. Concurrently, the current era is defined by the race to develop universal vaccines (pan-filovirus
countermeasures) and deploy Al to manage the overwhelming data.

* Way Forward
* To break the cycle of vulnerability, the global community must adopt a multi-pronged approach.

e Adopt the 'One Health' Approach: Policies must integrate human health, animal husbandry, and environmental conservation.
Preventing ecological disruption is the most effective way to lower the baseline spillover risk.

* Institutionalize Surveillance: Governments must build permanent, Al-supported epidemiological surveillance networks that
operate continuously, much like meteorological departments monitor the weather, moving away from reactive data gathering.

* Focus on Universal Therapeutics: Directing global R&D funding toward pan-viral vaccines and broad-spectrum antivirals,
reducing reliance on strain-specific responses that take years to develop.

 Empower Local Health Grids: Decentralize outbreak response. Training local community health workers and building regional
diagnostic labs ensures that trust and operational capacity are already in place before an outbreak begins.
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In a first, govt ranks
ministries on delays,
grievance redressal

Dipak.Dashdvtimesofindiaocom

New Delhi: For the first time,
gpovi has carried out oa
performance  psessment  of
miniziries on variowes admini-
strative parneters, inchading
delays in clearing ol Dibes, gric-
varce pedresaal anil respondes
1o Cablnet proposals.

Cabinet secretary T V 50
manathan, Thursday
presemted the ranking
at themeetingof theCo
uncilof Ministers

TON hag learnt thad
thesoore cards ol mink.
sirtes  amd  depart-
menis were prepared by the
Cabinet Secretariat and their
sharing was intended to us-
her a sense of competition to
end any delay inclearing of -
les and addressing people's §s-
sues gubckly ~Heowever, thene
was nooverall ranking af mi-
nkstrles on all the parameters
put together The PY instrusc-
ted all ministers and officers
to fmst-track decision making
for public gend and there is no

room for any delay or lethar
gy in taking quick action.”
said anofficial.

On Fridax PM Narendra
Modi on X sadd. “Had a firaitdiil
meeting of the Council of Mi
nisters vesterday Weexchang:
el perspectives and best prac:
thees pelating 1o boosting “Ease
of Living, Ease of Daing Busk
ness” and how o further re-
forms in order {o nealise
oar shared dream of a
Viksit Bharat.”

Following a prosen:
ation by Somanzthan,
w0me ministers held re
J view meetings  and
others have lined up similar
exercises early next weel tore-
solve issuesquickiy

Agriculture and rural de-
velopment minister Shiveaj
Singh Chouhan dinected ofTi
clals bo ensure that gricvanoe
recresaal takes top priority

He also directed officials
to  simplify  rules and
procedures to drive new
momentum  in agriculture
and rural development.




* Key Terms and Explanations

* Performance Assessment in Governance: This refers to the systematic evaluation of government bodies or ministries against predefined qualitative and
guantitative metrics. Think of it as a corporate scorecard applied to public service, measuring things like how many days it takes to clear a file or resolve a citizen's
complaint.

* Grievance Redressal Mechanism (GRM): The institutional frameworks established to receive, investigate, and resolve complaints from citizens regarding public
services. A classic example is the Centralized Public Grievance Redress and Monitoring System (CPGRAMS).

* Ease of Living & Ease of Doing Business (EoDB): "Ease of Living" focuses on minimizing the friction a citizen faces when interacting with the state (e.g., getting a
passport or a ration card). "EoDB" applies the same principle to commercial entities, reducing regulatory cholesterol, compliance burdens, and red tape to foster
economic growth.

*  Minimum Government, Maximum Governance: A guiding governance philosophy emphasizing a reduction in the size and intrusive nature of the state machinery
(minimum government) while simultaneously improving the efficiency, transparency, and delivery of public services (maximum governance).

* Viksit Bharat (Developed India): A strategic national vision aiming to transform India into a fully developed nation by its 100th year of independence (2047),
resting heavily on the pillars of administrative efficiency, infrastructure, and inclusive growth.

* Main Arguments and Substantive Parts
* When we look at the concept of evaluating ministerial performance, several core arguments and structural realities emerge.

* The Power of Measurement: The central thesis is that "what gets measured gets managed." By evaluating departments on their speed in clearing files and
responding to Cabinet proposals, the administration shifts from vague expectations of "good work" to concrete accountability.

* Fostering Institutional Competition: Preparing scorecards introduces a healthy sense of competition among ministries. Nobody wants to be at the b
list. This peer pressure acts as an intrinsic motivator to shed lethargy and innovate internal processes.

* Prioritizing the Citizen: A major thrust of such initiatives is making public grievance redressal the focal point of administration. It acknowle Jltimate
benchmark of a government's success is not just policy formulation, but the frictionless implementation of those policies for the common

» Simplification of Procedures: Administrative delays are rarely just about lazy officials; they are often the product of archaic, convol 'herefore, a parallel
argument is that behavioral nudges (like scorecards) must be accompanied by structural reforms, such as streamlining standard ope edures (SOPs).

* The Quality vs. Speed Counterargument: A critical caveat in this discourse is that hyper-focusing on the speed of file disposal « \vertently lead to hasty,
poorly vetted decisions. Complex issues—like environmental clearances or strategic procurement—require thorough scrutiny, v s time.



* Historical Evolution of the Issue
* The quest for a responsive and efficient bureaucracy in India has been a long, evolutionary journey.

* Colonial Era (Pre-1947): The British designed the Indian civil service to maintain law and order and collect revenue. The system was highly centralized,
deeply hierarchical, and intentionally designed to be slow and process-driven to maintain control over a large population.

* Post-Independence Welfare State (1947-1990s): India adopted a democratic welfare model, expanding the state's footprint into almost every aspect
of life. However, it inherited the colonial bureaucratic machinery. This era was characterized by the "License Raj," where massive red tape, delays, and file-
pushing became synonymous with government functioning.

* The Liberalization Shift (1991 onwards): Economic reforms necessitated a change in the bureaucracy’s role from a "controller" to a "facilitator."
Various committees, notably the First and Second Administrative Reforms Commissions (ARC), strongly recommended digitizing records, reducing
hierarchical layers, and focusing on citizen-centric administration.

* The Digital Governance Era (Present): Over the last decade, platforms like e-Office, PRAGATI (Pro-Active Governance and Timely Implementation), and
Direct Benefit Transfers (DBT) have drastically reduced physical file movement. The recent move to explicitly rank or score ministerial performance marks
a shift from merely providing digital tools to actively demanding accountability based on the data those tools generate.

* Way Forward
* To translate these concepts into actionable policy, a balanced approach is required.

* Statutory Right to Service: While scorecards are good administrative tools, India needs a comprehensive, pan-India 'Right to Public Services Act' that
legally guarantees time-bound delivery of services, with auto-escalation and financial penalties for defaulting officers.

* Qualitative Auditing: To prevent the reckless clearance of files just to pad the metrics, a random sampling of closed files should be regularly audited
for quality and due diligence by independent bodies.

* Simplifying the Rulebook: As suggested by top leadership, speed cannot be achieved if the rules remain archaic. A dedicated commission should be
set up to weed out obsolete compliance requirements and simplify standard operating procedures across all ministries.

*  Empowering the Frontline (Subsidiarity): Currently, minor decisions travel all the way up to the Secretary level, causing bottlenecks. Financial and
administrative powers must be heavily decentralized downward, empowering Joint Secretaries and Directors to take final calls on routine matters.

* Capacity Building via Mission Karmayogi: Continuous behavioral training is needed to shift the mindset of the bureaucracy from being "regulators" to
being "enablers" of citizen welfare and economic growth.
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* Key Terms and Explanations

* Quadrilateral Security Dialogue (Quad): An informal strategic forum comprising India, the United States, Japan, and Australia. It is not a military alliance like NATO,
but rather a diplomatic network aiming to ensure a "free, open, and prosperous" Indo-Pacific. Example: The Quad countries collaborating to distribute vaccines or
secure semiconductor supply chains.

* Indo-Pacific Region: A biogeographic and strategic region spanning the tropical waters of the Indian Ocean, the western and central Pacific Ocean. It has replaced
"Asia-Pacific" in diplomatic lexicons to recognize India's central role in regional security.

* Choke Points & Freedom of Navigation (FON): Choke points are narrow, strategic waterways (like the Strait of Hormuz or the Malacca Strait) through which
immense volumes of global trade pass. Freedom of Navigation is a principle of customary international law ensuring that ships flying the flag of any sovereign state
shall not suffer interference from other states. Example: A blockade of the Strait of Hormuz immediately spikes global oil prices because ~20% of the world's
petroleum transits through it.

* Supply Chain Resilience: The ability of a global supply network to anticipate, withstand, and bounce back from disruptions—whether caused by pandemics, wars,
or coercive trade policies. Example: Moving away from a heavy reliance on a single nation for critical minerals and diversifying sourcing to allied nations.

* Rules-Based International Order: A shared commitment by countries to conduct their activities in accordance with existing international laws (like UNCLOS for
maritime activities), rather than resorting to the "might makes right" principle.

* Main Arguments and Substantive Parts

* The contemporary diplomatic landscape is defined by the interconnectedness of regional crises. What happens in West Asia no longer stays in West Asia; it directly
ripples into the Indo-Pacific.

* The Indivisibility of Global Security: The traditional silos of regional theaters are breaking down. A prolonged conflict in West Asia—specifically involving Iran, the
US, and Israel—creates vulnerabilities in energy security that directly affect Indo-Pacific economies. The blockade of vital energy transit routes like the Strait of
Hormuz acts as a threat multiplier.

* Strategic Balancing in the Indo-Pacific: There is a consensus among democratic middle and major powers that growing assertiveness in the Sout!
broader Indo-Pacific requires a coordinated pushback. This pushback is largely non-kinetic, focusing on diplomatic solidarity, maritime domain a
upholding international law.

» Securitization of Everything: National security is no longer just about border defense. The agenda has expanded comprehensively. Cri ogies, submarine
data cables, cybersecurity, and climate change are now front-and-center in diplomatic engagements, reflecting a shift from purely milif nce to holistic
economic and technological security.

* Minilateralism over Multilateralism: Large, consensus-driven bodies like the UN are increasingly paralyzed by big-power rivalri s the protracted Russia-
Ukraine conflict). In response, nations are relying on "minilaterals"—small, flexible, purpose-driven coalitions like the Quad—to - “tionable goals quickly.



* Historical Evolution of the Issue

* The current alignment of democratic powers in the Indo-Pacific is not a sudden development but the result of decades of evolving threat perceptions
and foreign policy shifts.

* Pre-Independence to Cold War Era: Historically, India’s strategic outlook was largely continental, dealing with land borders. Post-independence, India
championed Non-Alignment. The oceans were viewed primarily as avenues of trade rather than theaters of strategic competition.

* Post-Cold War and the "Look East" Policy (1990s): The collapse of the Soviet Union forced India to integrate with the global economy. The "Look East"
policy was initiated to forge stronger economic ties with Southeast Asia, laying the groundwork for India's eastward strategic gaze.

* The Tsunami Core Group (2004): The devastating Indian Ocean tsunami saw the navies of India, the US, Japan, and Australia naturally coordinate
disaster relief. This ad-hoc grouping proved highly effective, planting the seed for future cooperation.

* Quad 1.0 (2007) to Quad 2.0 (2017): Japanese PM Shinzo Abe conceptualized the "Confluence of the Two Seas," formalizing the first iteration of the
Quad. However, Chinese diplomatic pressure and Australia's subsequent withdrawal led to its collapse. A decade later, growing Chinese assertiveness and
the Belt and Road Initiative (BRI) prompted the resurrection of the grouping as Quad 2.0 in 2017.

* Present Institutionalization (2020s onwards): The dialogue has matured from official-level talks to regular Foreign Ministers' meetings and Head-of-
State summits. It has transitioned from a nebulous anti-China grouping into a positive, agenda-driven coalition delivering public goods in health, tech, and
maritime security.

* Way Forward

* Deepen Non-Traditional Security Cooperation: Focus heavily on areas that provide tangible benefits to the broader region, such as disaster relief,
climate change mitigation, and vaccine diplomacy. This softens the image of minilateral groupings, making them more acceptable to smaller nations.

* Institutionalize Supply Chain Redundancies: Move beyond rhetoric. Establish concrete, legally binding frameworks for the sharing of critical minerals
and technological components during times of crisis.

* Engage with ASEAN Centrality: Ensure that Indo-Pacific strategies complement, rather than compete with, the ASEAN Outlook on the Indo-Pacific.
Economic integration with Southeast Asia must match strategic integration.

* Bolster Domestic Capabilities: Foreign policy is an extension of domestic strength. India must rapidly accelerate its domestic defense manufacturing,
port infrastructure, and semiconductor fabrication capabilities to act as a credible net security provider in the region.

* Diplomatic Agility in West Asia: Maintain robust, de-hyphenated diplomatic ties with all major players in the Middle East. India’s unique position of
having excellent relations with Iran, Arab states, and Israel must be leveraged to advocate for de-escalation and the protection of global energy transit
routes.
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Centre promised more legislative
powers for Ladakh, says delegation

Govt. officials have proposed a new mechanism within the existing Union Territory framework. say representatives from
the Leh Apex Body and the Kargil Democratic Alliance, adding that Statehood would be considered after financial growth

Vijaita Singh

NEW DELHI

he Union Home Mi-
T nistry has proposed

a new mechanism
to grant Ladakh greater le-
giskative, financial, and ad-
ministrative powers within
the existing Union Territo-
ry framework, according to
civil society members who
attended a sub-committee
meeting with Ministry offi-
cials on Friday,

The members told The
Hindu that the talks were
positive and that the Home
Ministry would soon send a
draft mentioning the pro-
posed changes, which they
were told would be under
the framework of “UT.
with legiskative powers™,

A civil society delegation
comprising representatives
of the Leh Apex Body (LAB)
and the Kargil Democratic
Alliance (KDA) from La-
dakh met Ministry officials

Members of Leh Apex Body and Kargil Democratic Alliance after the

meeting with Home Ministry officials on Fricay. SPEOAL ASRANGEMENT

and Ashish Kundra, Chief
Secretary, Ladakh on Fri-
day. The delegation inchud-
ed climate activist Sonam
Wangchuk, who was re-
leased from detention un-
der the National Security
Act on March 14,

Cherring Dorjay Lakruk,
co-convener of LAB, told
The Hindu that the Ministry
was proposing a legisla:
ture, it did not want to give

it the name of "Statehood”
as the move would put the
burden of revenue genera-
tion on Ladakh and the
Centre would not be able to
allocate funds.

“We were told that when
Ladakh s  fnancially
sound, then Statehood can
be considered. Functions
of the Chief Secretary and
other administrative func-
tions will be decided by the

elected body. It is not clear
how the elected members
will be referred to.. as
Members of Legislative As-
sembly (MLA) or someth-
ing else. We are waiting for
the MHA's proposal. We al-
s0 have to send a proposal
from our side,” Mr. Lakruk
said,

Safeguards sought
The LAB and the KDA, re-
presenting Leh and Kargil
districts, respectively, said
in a statement that they
reached an in-principle un-
derstanding with the Union
government on providing
constitutional  safeguards
on the lines of Article 371 A,
F, and G of the Constitution
(as applied to Nagaland,
Sikkim and Mizoram). Arti-
cle 371 deals with “Tempor-
ary, Transitional and Spe-
cial Provisions™, and exists
in 12 States.

When asked what had
changed now, as the Union

V %

government had earlier too
proposed such safeguards,
Mr. Lakruk said, “Earlier,
they did not propose legis-
lative powers or elected re-
presentatives for Ladakh.”

The KDA and the LAB
would work out the finer
operational details with the
Home Ministry in consulta-
tion with legal and consti-
tutional experts, said Sajjad
Kargili, co-chairman of the
KDA,

Thupstan  Chhewang,
former chairman of the
LAB and former BJP MP,
who also attended the
meeting, said that the no-
menclature of the new con-
stitutional  dispensation
will be finalised through
deliberation.

A senior government of-
ficial said that Centre was
committed to democratic
representation and several
models, including safe-
guards avaikable under Ar-
ticle 371, were discussed.



* Key Terms and Explanations

* Union Territory (UT) with Legislative Powers: Unlike standard UTs directly governed by the Centre through an Administrator (like Chandigarh or
Lakshadweep), a UT with a legislature has an elected Assembly. This assembly can pass laws on state subjects, though ultimate control often rests with
the Centre through the Lieutenant Governor (LG). Examples include Delhi, Puducherry, and Jammu & Kashmir.

* Article 371 (A, F, G): These are special provisions embedded in the Indian Constitution to grant customized autonomy to specific states. For
instance, Article 371A (Nagaland), 371F (Sikkim), and 371G (Mizoram) protect local religious or social practices, customary laws, and strictly regulate
the ownership and transfer of land by outsiders.

* Asymmetric Federalism: A federal system where different constituent units possess unequal powers and relationships with the central
government. It acknowledges that diverse regions need customized constitutional treatments rather than a "one-size-fits-all" approach.

* National Security Act (NSA): A stringent law allowing the state to preemptively detain individuals who are perceived as a threat to national security
or public order, often invoked during intense political agitations.

* Main Arguments and Substantive Parts
* The ongoing dialogue about Ladakh’s future is rooted in the tension between democratic aspirations, financial viability, and strategic security.

* The Democratic Deficit: When Ladakh transitioned into a Union Territory without a legislature in 2019, the region lost its elected representatives
who previously sat in the J&K assembly. The core argument is that governance by bureaucrats creates a disconnect with local realities, necessitating
the restoration of the ballot box.

* Financial Pragmatism vs. Statehood: While the ultimate demand has been full statehood, an interim argument acknowledges fiscal reality.
Conferring statehood immediately would shift the burden of revenue generation onto a sparsely populated, industrially limited region. The Cen?
proposal of an elected legislature within a UT framework ensures central funding continues uninterrupted.

T

* Protection of Identity and Resources: There is a palpable fear of demographic influx and resource exploitation. The argument shif
Sixth Schedule towards constitutional safeguards modeled on Article 371, ensuring that land rights, government jobs, and local c! y
remain protected from mainland commercial interests.



e Historical Evolution of the Issue

* Tracing the timeline of this issue reveals how regional aspirations morph over decades of geopolitical
shifts and administrative changes.

* Pre-2019 Marginalization: Historically a part of the princely state of Jammu and Kashmir, the high-
altitude region frequently voiced grievances about being politically overshadowed by the Kashmir Valley.
There was a long-standing demand to be separated from J&K and governed directly by the Centre to
bypass Srinagar's dominance.

* The 2019 Watershed: The abrogation of Article 370 fulfilled the dream of UT status. However, the
initial euphoria quickly faded when locals realized that UT status without an assembly meant losing their
legislative voice and the protective land/job laws that existed under Article 35A.

* Post-2019 Agitations: Over the last few years, civil society groups—bridging the historical divide
between Buddhist-majority Leh and Shia-majority Kargil—united. They initially launched protests
demanding inclusion in the Sixth Schedule, eventually refining their demands to statehood,
parliamentary seats, and Article 371-style safeguards.

* Way Forward

* Phased Transition Plan: The Centre should formally document a roadmap granting UT with legislative
powers immediately, coupled with a 10-to-15-year financial capacity-building plan. Statehood can be
promised contingent upon achieving specific revenue milestones.

* Clear Demarcation of Powers: To avoid the administrative chaos seen in other UTs with legislatures,
the constitutional amendment must clearly define the boundaries of power between the elected Chief
Minister and the LG, specifically regarding land and public order.

* Ecological Committees: While granting land rights to locals, a statutory environmental oversight
body should be created. This body, comprising local leaders, central environmental experts, and defense
personnel, must clear any major infrastructure projects to balance security, economy, and ecology.
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