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* Key Terms and Explanations

* Insolvency and Bankruptcy Code (IBC), 2016: A unified legal framework for the time-bound resolution of insolvency and bankruptcy of
companies, partnership firms, and individuals.

* Adjudicating Authority (AA): Under the IBC, this is the National Company Law Tribunal (NCLT) for corporates. It acts as the gateway for
entering the resolution process.

* Section 7 of IBC: The provision that allows a "Financial Creditor" (like a bank) to initiate the Corporate Insolvency Resolution Process (CIRP).

* Debt vs. Default: Debt is the money owed; Default is the failure to pay that money when it becomes due. The IBC is "default-based" rather
than "net-worth based."

» Waterfall Mechanism (Section 53): The priority order in which proceeds from the liquidation of assets are distributed. Secured creditors and
workmen usually sit at the top, while government dues were intentionally placed lower to encourage private lending.

* Going-Concern Value: The value of a business as an ongoing, functional entity rather than just the sum of its physical parts (like scrap metal
or empty buildings).

* Moratorium: A period during which all legal proceedings against the debtor are stayed to allow for a calm resolution environment.



* Main Arguments and Substantive Parts

* The core thesis is that predictability is the soul of insolvency law. When
courts introduce subjective "equitable" inquiries, they undermine the
economic architecture of the law.

* The Admission Standard: The IBC was designed as a "mechanical trigger." If
a debt exists and a default has occurred, the case must be admitted. The
Vidarbha Industries (2022) ruling temporarily changed "must" to "may,"
allowing judges to look at whether a company was still "healthy" despite the
default. The recent Power Trust (2024) ruling has thankfully reversed this,
restoring the objective standard.

* Time is the Enemy of Value: The article argues that operational coherence
erodes quickly. As a case drags on in court, skilled employees leave and
suppliers stop providing raw materials. Thus, delay doesn't just stall justice; it
destroys the asset.

* The "Spectrum" and "Asset" Debate: Recent rulings excluding critical assets
(like telecom spectrum) from the insolvency pool make restructuring nearly
impossible. If a resolution applicant cannot use the core tools of the business,
they won't bid, leading to liquidation.

* Market Signaling: Legal volatility—where rules on priority (e.g., Rainbow
Papers) or finality of plans change—causes "risk premiums" to rise. This means
banks charge higher interest rates to everyone because they aren't sure if they
can recover money efficiently.



Historical Evolution of the Issue

2016 (The Paradigm Shift): The IBC
was enacted based on the T.K.
Viswanathan Committee report. It
shifted control from "Debtor-in-
Possession" to "Creditor-in-Control."

Pre-1985 (Fragmented Era):
Multiple laws like the Companies
Act, 1956 and Presidency Towns

Insolvency Act, 1909. Recovery was
slow, often taking decades.

2021-2023 (Judicial Oscillation):
Cases like Rainbow Papers (elevating
tax dues) and Vidarbha Industries
(discretionary admission) created a
"swing" back toward the old, slower
regime.

1985 (SICA Era): The Sick Industrial
Companies Act (SICA) introduced
the "Net Worth" trigger. A company
was considered "sick" only after its
entire net worth was eroded. By
then, it was usually too late to save.

2024-Present (Stabilization): Recent
amendments and Supreme Court
clarifications are re-aligning judicial
practice with the original "speed
and objectivity" philosophy of the
2016 Code.
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* Logical and Philosophical Base

 Utilitarianism in Economics: The law prioritizes the "greatest good" for the credit
market. Saving a viable company preserves jobs and taxes, which is better for society
than letting it rot.

* Time Value of Money (TVM): A rupee recovered today is worth more than a rupee
recovered five years from now. The IBC's logic is built on this fundamental financial
principle.

* Contractual Certainty: The philosophy that "pacta sunt servanda" (agreements must
be kept). If a default occurs, the consequences agreed upon in law must follow
immediately to maintain market discipline.



* Multidimensional Analysis

* Social: Prevents sudden job losses by attempting "Resolution" (saving the firm) before
"Liguidation" (closing the firm).

* Political: Balances the rights of labor (workmen dues) against the needs of big capital
(banks), a sensitive tightrope in a developing democracy.

* Legal: Represents the tension between "Equity" (fairness in a specific case) and
"Certainty" (rules that apply to everyone).

* Ethical: Addresses "Moral Hazard" —if debtors know they can delay court cases for years,
they are more likely to default intentionally.

* International: Alignment with UNCITRAL (UN Commission on International Trade Law)
standards makes India an attractive destination for Foreign Direct Investment (FDI).

* Economic: Directly impacts the Gross Non-Performing Assets (GNPA) of the banking
sector and the ease of doing business.



Linkages with NCERTs
*Class 11 Economics (Indian Economic Development)
e Chapters on infrastructure, liberalisation, and economic reforms — discussion of NPAs, banking sector
health, and the need for institutional reforms connects directly to IBC-type mechanisms.
*Class 12 Economics (Macroeconomics)
e Chapters on money and banking, and government budget — insolvency outcomes affect credit creation,
investment, and fiscal health (via public sector banks).
*Class 11 Political Science — Indian Constitution at Work
e Chapters on judiciary and separation of powers — IBC jurisprudence illustrates how courts interact with
economic policy and specialised tribunals.
Class 12 Political Science — Contemporary World Politics / Politics in India since Independence
 Themes of economic reforms, state and market, and institutional adaptation link to the emergence of
IBC as a reform instrument.
*Class 12 Business Studies (for broader understanding)
e Topics on financial management, corporate restructuring, and business environment can be connected
to insolvency and creditor rights.



*GS Paper 3 (Economy)

* “Indian Economy and issues relating to planning,
mobilisation of resources, growth, development and
employment” —insolvency and credit allocation.

* “Inclusive growth and issues arising from it” — impact
on MSMEs, workers, and small creditors.

» “Effects of liberalization on the economy, changes in
industrial policy and their effects on industrial growth”
— IBC as structural reform.

* “Infrastructure: Energy, Ports, Roads, Airports, Railways
etc.” — large infrastructure insolvencies, telecom
spectrum cases.

*GS Paper 2 (Polity and Governance)

e “Separation of powers” and “Functioning of the
judiciary” —judicial interpretation of economic
statutes.

e “Statutory, regulatory and various quasi-judicial
bodies” — NCLT, NCLAT, IBBI.

*GS Paper 4 (Ethics)

e Corporate governance, accountability of promoters vs
creditor rights.

e Ethical issues in public sector banking decisions and
haircuts.



Way forward

review

Legislative clarity and periodic

e Draft IBC amendments with unambiguous language on key levers (admission, waterfall, estate composition).
e Introduce periodic statutory reviews to address emerging interpretive conflicts before they escalate.

Strengthen institutional capacity

e Expand NCLT/NCLAT benches, improve case management systems, and adopt technology for e-filing, virtual hearings, and analytics.
* Enhance training and accreditation of insolvency professionals and valuers.

Structured judicial training

* Design continuous education modules for judges on corporate finance, valuation, and comparative insolvency practices.
® Encourage specialised economic benches or dedicated rosters for complex commercial matters.

Refine balance between rules and discretion

* Preserve mandatory default-based admission, while allowing narrowly tailored, statutorily defined exceptions (e.g., genuine settlement,
technical defaults) to prevent manifest injustice.

* Make these exceptions transparent and predictable.

Protect vulnerable stakeholders

e Strengthen safeguards for workers, small operational creditors, and homebuyers in resolution plans.
® Encourage transparent CoC voting rationales to reduce perceptions of bias.

Data, transparency, and feedback loops

e Publish detailed data on timelines, recovery rates, and haircuts to evaluate performance and guide reforms.
e Institutionalise consultation with industry, banks, and investor associations.




UPSC CSE Mains

e Questions on NPAs and banking sector reforms (e.g., causes of NPAs,
measures taken —including IBC).

e Questions on “Liberalization, privatization and globalization and their impact
on the Indian economy.”

* Questions on infrastructure financing and investment climate.
e Questions on institutional reforms in governance of the financial sector.

e Questions on “Functioning of tribunals,” “Judicial overreach/activism,” and
“Separation of powers.”

e Questions on “Parliament and issues of law-making,” “Delegated
legislation,” etc.

Essay Paper

” u

e Topics around “Judiciary and economic development,” “Reforms and

institutions,” and “Balancing growth with justice.”




India’s many New Years
reflect ancient knowledge



* Key Terms and Explanations

* Ek Bharat Shreshtha Bharat: A flagship initiative launched to enhance
interaction and promote mutual understanding between people of
different states/UTs to strengthen the fabric of national unity.

* Panchangam: A traditional Hindu calendar or almanac that follows
the five elements of time: Tithi (Lunar day), Var (Weekday), Nakshatra
(Star/Constellation), Yoga (Luni-Solar day), and Karana (Half of a Tithi).

* Viksit Bharat @ 2047: The government's vision to transform India into
a developed nation by the 100th anniversary of its independence.

* Vaaniyal: The Tamil term for astronomy, rooted in ancient Sangam
literature, indicating a systematic study of celestial bodies.

* Kani Kanal: The ritual of viewing auspicious items (fruits, flowers,
gold) first thing in the morning on New Year's Day, symbolizing
prosperity and a positive start.

* Sangam Literature: A collection of ancient Tamil poems (roughly 300
BCE to 300 CE) that provide a window into the social, economic, and
scientific life of early South India.



* Main Arguments and Substantive Parts
* Core Thesis

e The cultural festivals of India, while appearing regional, share a
common civilizational DNA that bridges the gap between ancient
wisdom and modern scientific temper, fostering a sense of "Unified
Bharat."

* Key Supporting Points

» Agrarian Foundation: The New Year across India (Baisakhi, Bihu,
Puthandu) is inextricably linked to the harvest cycle. It celebrates
"labor" as the fundamental driver of progress.

* Indigenous Science: Ancient India possessed sophisticated knowledge
of the cosmos. Examples include the identification of Saturn as
Maimmeen (dark star) and the understanding of the Earth’s spherical
shape long before Western validation.

* The 60-Year Cycle: The Tamil calendar’s unique system of naming
years (the Jovian cycle) demonstrates a mathematical complexity in
time-keeping.

 Ethical Living: Traditions like eating food with "six tastes" (including
bitterness) symbolize a philosophical acceptance of life’s duality—
equanimity in both joy and sorrow.




&
e Historical Evolution of the Issue

* Ancient Period (Sangam & Vedic Eras): Development of
astronomical tools and calendars. Works like Tolkappiyam and
Purananuru documented celestial observations.

* Maedieval Period: Integration of regional traditions. Festivals like
Gudi Padwa and Vishu became deeply rooted in community
identities while maintaining Vedic astronomical links.

* Colonial Period: The introduction of the Gregorian calendar
shifted official time-keeping, pushing traditional calendars to the
realm of religious and social ritual.

* Post-Independence: The Calendar Reform Committee (1952) led
by Meghnad Saha sought to reconcile various panchangams with
modern science, leading to the Indian National Calendar.

* Contemporary Era: A renewed focus on "Indigenous Knowledge
Systems" (IKS) under the National Education Policy 2020 and
initiatives like Ek Bharat Shreshtha Bharat.
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Logical and philosophical base
Civilisational continuity

e Logic: Continuity of cultural practices (festivals, calendars, astronomy) from ancient to modern times shows India is not just a nation-state but an enduring
civilisation.

* Philosophical base: Historicism combined with civilisational nationalism—identity rooted in long-standing cultural knowledge rather than only in modern
constitutional arrangements.

Unity through diversity of forms

* Logic: Different names, rituals and regional customs around New Year still share core themes—agricultural renewal, family bonding, spiritual reflection.
Hence, diversity is surface-level; deeper unity lies in shared values.

* Philosophical base: Pluralistic monism—multiple manifestations of a single underlying ethos, echoing ideas like “Ekam sat, vipra bahudha vadanti” in
broader Indian thought.

Respect for labour and nature

* Logic: Celebrating the beginning of agricultural labour, not just its fruits, inculcates dignity of work and respect for nature’s cycles.

* Philosophical base: Karma-centric worldview and dharmic ethic where disciplined effort and harmony with environment are moral duties.
Knowledge as heritage and responsibility

* Logic: If ancestors developed robust time-keeping, astronomical and agricultural knowledge, present generations have a duty to preserve, understand and
transmit it, not abandon it under modernity.

* Philosophical base: Epistemic conservatism with reformist potential —knowledge is inherited but must be re-engaged critically and contextually.
Ethic of balance and acceptance
* Logic: Ritual emphasis on varied tastes and experiences fosters mental resilience, acceptance of both pleasure and pain, and emotional moderation.

* Philosophical base: Middle-path ethics, analogous to ideas of equanimity in Indian philosophical traditions (e.g. sthitaprajna in the Gita-tradition, though
not named here).

Youth as carriers of tradition and modernity
* Logic: Demographically young India must anchor its developmental push (2047 vision) in civilisational values to avoid rootless modernisation.

* Philosophical base: Communitarian view of identity where individuals are embedded in inter-generational webs of meaning and responsibility.



* Multidimensional analysis
* Social dimension
* Festivals function as social integrators, bringing together caste, class and regional groups, especially in participatory events like Bihu dances or Baisakhi melas.
* They reinforce family bonds and inter-generational transmission of values, as seen in communal panchangam readings and kani viewing by children with elders.
* Political dimension
» State use of festivals and programmes like EBSB to convey unity narratives is a form of soft power within domestic politics, shaping national identity.

* Regional New Year observances also manifest state pride and sub-national identities (e.g. Assamese, Tamil, Punjabi), which can be harnessed positively or, if
mismanaged, fuel competitive regionalism.

* Legal dimension

* Public holidays, temple administration, and processions involve regulatory frameworks (law and order, sound limits, public health), requiring balancing of rights
and responsibilities.

* Constitutional protection of cultural and educational rights supports preservation of such traditions, but courts may intervene if practices clash with fundamental
rights (e.g. gender exclusion).

e Ethical dimension

* Themes of balance, acceptance, gratitude to nature and respect for labour provide a rich resource for applied ethics—from work culture to environmental
responsibility.

* Questions arise on inclusion (e.g. participation of marginalized castes, women, religious minorities) and the ethical re-interpretation of inherited practices to meet
contemporary norms.

* International dimension

* Indian diaspora communities celebrate these New Year festivals abroad, acting as cultural ambassadors and strengthening India’s soft power.

* Internationally, framing India as an ancient yet living civilisation with sophisticated time-keeping and astronomy bolsters the country’s intellectual brand.
* Economic dimension

* Festivals support local economies through tourism, handicrafts, agro-produce, and hospitality; they can be integrated into cultural circuits and homestay
programmes.

* However, unregulated commercialisation can distort local traditions, increase indebtedness for ceremonial expenses, and generate environmental costs.



* Linkages with NCERTs

* NCERT History — Class 6, 7, 8 (Our Pasts series): Chapters on early
civilisations, agriculture, and kingdoms connect with the evolution of
calendars, agrarian cycles, and regional cultures.

* NCERT Social and Political Life — Class 6—8: Units on diversity,
government and secularism relate directly to festivals as expressions of
cultural diversity and the state’s role in protecting all traditions.

* NCERT Geography — Class 6-9: Chapters on climate, seasons, and
agriculture help students understand why regional New Year and
harvest festivals cluster around particular months and monsoon
patterns.

* NCERT History — Class 11 (Themes in World History) & Class 12
(Themes in Indian History): Discussions on early societies, states, and
religious cultures provide background for understanding Sangam
literature, temple institutions, and time-keeping traditions.

* NCERT Political Science — Class 11, 12: Chapters on nationalism,
secularism, and constitutionally protected rights link to narratives of
unity in diversity and cultural rights.



Linkages with UPSC CSE syllabus
GS | (Indian Heritage and Culture, History, Society)

* “Salient aspects of Art Forms, Literature and Architecture from ancient
to modern times”: Sangam literature, festival traditions, temple-centred
astronomy.

* “Indian society — diversity, unity, regionalism”: Regional New Year
festivals, Ek Bharat Shreshtha Bharat as an integration tool.

GS Il (Polity and Governance)

* “Issues and challenges pertaining to federal structure”: Balancing
regional identities and national cultural policies.

* “Government policies and interventions for development in various
sectors”: Cultural schemes like EBSB and their design.

GS lll (Economy, Environment, Science & Tech)

*  “Agriculture — major crops, cropping patterns”: Festivals’ linkage to
sowing/harvest cycles.

* “Conservation, environmental pollution”: Eco-friendly vs.
environmentally harmful festival practices.

*  “Achievements of Indians in science & technology; indigenization of
technology”: Traditional astronomy and time-keeping as precursors to
modern scientific thinking.

GS IV (Ethics, Integrity, Aptitude)

* “Ethics in public and private relationships”, “Attitude, moral and political
attitudes”: Community bonding, respect for elders, attitude to labour
and nature.

* Case studies: Using festivals to illustrate values like empathy, tolerance,
and responsibility.




Way forward
Integrate festivals into value-education

e Use school and college activities around regional New Years to teach dignity of labour, environmental stewardship,
and inter-community respect rather than only ritual observance.

Strengthen Ek Bharat Shreshtha Bharat meaningfully

* Pair schools and colleges across states for joint celebration of each other’s New Year and harvest festivals, including
language exchanges and shared projects, not just token poster competitions.

Promote eco-friendly and inclusive practices

e Encourage locally sourced decorations, minimal waste, and reduced noise and pollution; ensure equal participation
of women, marginalized castes and minorities in festival leadership.

Document and research traditional knowledge

e Support interdisciplinary research on regional calendars, Sangam astronomy, and agrarian rituals, integrating credible
findings into curricula and public discourse.

Youth-centric cultural entrepreneurship

e Encourage youth to develop cultural tourism, folk-art platforms, and digital storytelling around these festivals, linking
livelihoods with heritage in a responsible way.




UPSC Mains — GS | / Essay

2020 GS I: “Discuss how
regional cultures and
languages contribute to the
idea of India as a nation.”
(theme)

2015 GS I: “Describe any four
cultural elements of diversity
in India and rate their relative
significance in building a
national identity.”

Essay (various years, themes):

“Unity in diversity is the
defining feature of India”;
“Tradition and modernity”;
“Art, culture and society”.

Multiple questions across
years on:

e |dentification of regional festivals
(e.g. Bihu, Baisakhi, Vishu, Onam,
Pongal).

e Matching festivals with states or
communities.

2018 GS I: “Throw light on
the significance of festivals in
strengthening social bonds in

India.” (theme)

UPSC Prelims (themes)
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Key Terms and Explanations

Logical Discrepancy: In the context of
data management, this refers to
inconsistencies in voter records (e.g.,

age-photo mismatch, duplicate
entries, or address errors) that flag a
voter for further investigation.

Election Commission of India (ECI): A
constitutional body established
under Article 324 to superintend,
direct, and control elections.

Ides of March: Originally a deadline
for settling debts in Rome, it became
synonymous with betrayal and
political upheaval after the
assassination of Julius Caesar on
March 15, 44 BCE.

Democide: While usually defined as
the murder of any person or people
by their government, here it is used
metaphorically to describe the
"killing" of a citizen’s democratic
identity by stripping them of their
right to vote.

Special Intensive Revision (SIR): A
focused administrative exercise by
the Election Commission to update
electoral rolls, usually involving door-
to-door verification to remove
deceased, shifted, or ineligible
voters.

Suspended Animation: A legal or
administrative state where an
individual's rights are neither fully
active nor permanently revoked,
leaving them in a procedural limbo.

Universal Adult Franchise: The right
of all adult citizens to vote regardless
of wealth, income, gender, social
status, race, or ethnicity (Article




* Main Arguments and Substantive Parts
* The Core Thesis

* The central argument posits that the Election Commission, in its zeal to ensure a "clean" electoral roll, has adopted a
methodology—the Special Intensive Revision (SIR)—that disproportionately targets specific demographics and results in the
mass disenfranchisement of genuine citizens, thereby undermining the very democracy it is meant to protect.

* Key Points

* The Paradox of Protection: The ECI was created to safeguard the right to vote. However, its recent actions (large-scale
deletions) suggest it is acting as a gatekeeper that creates hurdles rather than an enabler of democracy.

* Targeted Methodology: The use of "logical discrepancy" as a "scythe" implies that administrative tools are being used
aggressively, particularly in sensitive regions like West Bengal, potentially leading to biased outcomes.

* Institutional Apathy: Both the ECI and the Judiciary (Supreme Court) are critiqued for appearing indifferent to the scale of
deletions. The "suspended animation" of 2.7 million voters suggests a failure of the "last resort" for the aggrieved.

* The Denominator Effect: The author suggests that high voter turnout percentages might be artificially inflated not by more
people voting, but by shrinking the total number of eligible voters through mass deletions.

N



* Historical Evolution of the Issue

* Pre-1950 (Colonial Era): Voting was restricted based on
property, education, and tax-paying status. Only about
13% of the population had the right to vote.

e 1950 (The Bold Experiment): India adopted Universal
Adult Franchise despite high illiteracy. This was a "leap of
faith" by the founding fathers, trusting the wisdom of the
common person.

e 1990s (The Seshan Era): T.N. Seshan redefined the ECl’s
power, emphasizing the Model Code of Conduct and Voter
ID cards (EPICs) to clean up booth capturing and fraud.

» 2000s—Present (Digitization and Cleansing): The shift
toward digital electoral rolls and linking databases (like
Aadhaar) aimed at eliminating duplicates. However, this
introduced "algorithmic exclusions" where software errors
led to mass deletions without adequate physical
verification.
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* Logical and philosophical base
* (a) Logic of the ECI’s approach
* Premise 1: Electoral rolls contain significant inaccuracies — dead voters, duplicates, migrants, bogus entries — which can be exploited for fraud.
* Premise 2: Technology and data analytics can detect anomalies at scale more efficiently than manual household verification.
* Premise 3: Cleaning rolls is essential to free and fair elections; hence, intensive revision, even if temporarily disruptive, is justified.
* (b) Logic of the critique

* Premise 1: The right to be registered as a voter is a core democratic entitlement under Article 326, and any deprivation must satisfy strict
standards of fairness, transparency and proportionality.

* Premise 2: Algorithms and data matching can have high error rates in a society with fluid naming conventions, migration, gendered name
changes, poor documentation and low digital literacy.

* Premise 3: In a compressed SIR timeline, administrative capacity and judicial oversight are insufficient to protect all genuine voters from wrongful
deletion.

* Therefore, tools designed to protect electoral integrity may end up undermining it by disproportionately hurting the poor, minorities, rural and
migrant communities.

* (c) Philosophical foundations

* Democratic egalitarianism: Every citizen’s vote carries equal moral weight; even one unjustified exclusion is a serious wrong, not a mere
statistical adjustment.

* Rule of law and due process: No citizen should lose a core public right without notice, reasons, and an effective opportunity to challenge the
decision before an impartial authority.

* Trust and legitimacy: Democracy rests as much on perceived fairness as on formal legality; institutional apathy is morally corrosive even where
some legal due process exists.

* The article implicitly invokes a Kantian and Rawlsian moral lens — treating each person as an end in themselves, and judging institutions by how
they treat the least advantaged.



* Multidimensional analysis
* Social dimension
Risk of disproportionate disenfranchisement of:
* Poor, migrant, minority, women voters with weaker documentation.

Social exclusion can deepen existing fault lines and reinforce feelings of second-class citizenship.
Political dimension
Elections may remain competitive, but the composition of the electorate changes invisibly; political strategies, representation and outcomes can shift.
Parties may focus more on “managing” rolls than on persuading citizens, undermining deliberative democracy.
Legal dimension
Growth of PILs and challenges around voter deletions; increasing judicial supervision of ECI, but also judicial restraint in not cancelling processes close to elections.
Potential future development of jurisprudence on “procedural due process” for electoral roll management.
Ethical dimension
Core ethical question: Is it acceptable to knowingly run a process that will wrongly deprive some genuine citizens of their vote, merely to improve data “purity”?

The cost is especially high because voting is a once-in-five-years opportunity in many elections; a wrongful exclusion can mean total loss of voice for an entire

cycle.

International dimension

India’s electoral system is widely seen as a model for large-scale democracy; controversies over disenfranchisement can dent soft power and normative standing.
Comparable debates exist globally (e.g., voter ID laws, “voter roll purges”), making this part of a broader conversation on democracy and data.

Economic dimension

Large SIR exercises require significant expenditure on administration, training and IT systems; resources could be misallocated if the benefi narginal.

Indirectly, weaker democratic legitimacy can affect investment climate and policy stability.



Linkages with NCERTs

Political Science, Class 11 —
“Constitution: Why and How?”, “Election
and Representation”

Political Science, Class 12 — “Working of
the Constitution”, “Constitution as a
Living Document”

Sociology, Class 12 — “Indian Society”,
“Social Change and Development in
India”

* Basic ideas of rights, role of independent judiciary and Election
Commission, and why institutions must act impartially.

e How electoral rolls are prepared, importance of a level playing field, and
significance of universal adult franchise.

* |dea of political equality, representation, and legal design of electoral
systems; directly connects to Article 326 and ECI’s role.

e How constitutional practices evolve, tension between text and
implementation, and role of judiciary in maintaining democratic norms.

e Exclusion of marginal groups, impact of bureaucracy on citizenship, and
ways in which State policies shape social stratification.



Linkages with UPSC CSE syllabus
GS Paper 2
Polity and Constitution:
* “Salient features of the Representation of People’s Act”
*  “Appointment to various Constitutional posts, powers, functions and responsibilities of various Constitutional Bodies” (ECI)
* “Structure, organisation and functioning of the Executive and the Judiciary” (judicial oversight).
Governance:
* “Role of civil services in a democracy”; “transparent governance”; “citizen charters and accountability”.
GS Paper 1
Indian Society:
*  “Social empowerment, communalism, regionalism, secularism” — disenfranchisement of particular communities.
Modern Indian History:
* Legacy of freedom struggle and early commitment to universal adult suffrage.
GS Paper 3
Internal security and technology:
* Use of databases, algorithms, and digital governance; associated risks of exclusion.
Inclusive growth and issues arising from it:
* Political inclusion as a precondition for inclusive development.
GS Paper 4 (Ethics)
Ethics in public administration:
* Impartiality, non-partisanship, empathy, and responsiveness of constitutional bodies.
Values in governance:

» Justice, fairness, transparency, trust.



Way forward
Due-process centric SIR guidelines

e Codify clear, uniform rules: mandatory individual notice, explanation of grounds,
reasonable response window, free local assistance, and opportunity for hearing before any
deletion.

Independent audits and social accountability

* Periodic independent technical and social audits of deletions by an expert committee
(ex-ECs, judges, statisticians, civil society).

* Publish anonymised statistics by category (age, gender, region) to detect discriminatory
patterns.

Algorithmic transparency

* Make “logical discrepancy” criteria public, subject them to academic scrutiny, and allow
error-rate testing on sample data before deployment.

* Introduce an appeals mechanism specifically for algorithmic decisions.
Strengthen voter facilitation

* Mobile enrolment and grievance camps in vulnerable areas, helplines in local languages,
proactive SMS/WhatsApp alerts about notice issuance and claim status.

Judicial standard-setting rather than micro-management

* Supreme Court and High Courts should lay down clear minimum standards and timelines
for electoral roll processes, then monitor compliance ex post through audits rather than
trying to run the process in real time.

Parliamentary oversight

* A standing parliamentary committee on electoral reforms could periodically review ECI’s
methodologies, hear stakeholders, and recommend course corrections.

Civic education

* Embed awareness on voter registration, checking names, and grievance mechanisms into
school curricula, media campaigns and civil society work.



* UPSC CSE Mains — GS 2 / Essay

* (Questions on:

Role, powers and independence of the Election Commission of
India.

Free and fair elections as part of the basic structure of the
Constitution.

Challenges to electoral reforms and need for cleansing electoral
processes.

Use of technology in governance and its implications for
inclusion and exclusion.

Decline of institutional credibility in democratic governance.

* UPSC CSE Prelims

* Repeated questions on:

Constitutional provisions relating to ECI (Article 324), right to
vote (Article 326).

Provisions of the Representation of the People Acts.

Features of universal adult franchise and electoral rolls.
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* Key terms and explanations

*  West Asia crisis

Refers to a major armed conflict in the Gulf region that has disrupted production, storage
and transport of crude oil, natural gas and fertilizers, and partially blocked the Strait of
Hormuz.

* Russia—Ukraine war
An ongoing conflict that had already tightened global energy markets and raised prices
before the West Asia shock, thereby creating a “second-round” external shock for India.

* Strait of Hormuz (SoH)

A narrow chokepoint between the Persian Gulf and the Gulf of Oman through which
roughly 20% of global oil and LNG trade passes in normal times; a blockade or even partial
disruption here has outsized effects on world energy prices and shipping routes.

* Brent crude, WTI, Dubai (benchmarks)

International benchmark prices for crude oil. Brent (North Sea), WTI (US) and Dubai/Oman
(Middle East sour crude) together form the reference “global crude price” against which
many national baskets are priced.

* Indian crude basket

A weighted average of imported crude varieties (mainly Brent as “sweet” and Oman—Dubai
as “sour”) that reflects the actual price India pays; often differs from the simple global
average due to quality, freight and contract terms.

* Crude oil import dependence (~90%)
India meets close to 90% of its crude requirement through imports, as domestic production
has stagnated or declined while demand has grown.

* Energy-intensive sectors

Sectors whose production processes require large amounts of energy: petroleum refining,
fertilizers, chemicals, cement, steel, textiles, tyres, paints, etc. Cost shocks here percolate
into the whole economy.

* Supply bottlenecks / supply chain disruption

Physical or logistical constraints (blocked sea lanes, damaged storage, higher freight costs)
that prevent timely delivery of inputs and outputs, even when global production is not fully
cut.




* Main Arguments and Substantive Parts

* The core thesis of the situation is that geopolitical volatility in West Asia creates a multi-
channel shock to the Indian economy, ranging from production bottlenecks to fiscal instability.

* A.The Supply and Price Shock

* Disruption of "The Artery": The partial blockade of the Strait of Hormuz has created a
physical shortage of energy products.

* Price Divergence: The Indian crude basket has become significantly more expensive (19%
higher) than the global average due to the specific grades of oil India consumes and the logistical
premiums caused by the crisis.

* B. Sectoral Cascading Effects

* Energy-Intensive Industries: Sectors like cement, paints, chemicals, and textiles are facing
immediate production hits due to high input costs.

* Agricultural Risk: The reliance on imported fertilizers means the upcoming Kharif season is at
risk, potentially leading to lower crop yields and higher food prices.

¢ C. The External Sector Pressure

or forces repatriation, hitting the $100+ billion annual remittance flow that usually supports the

* Remittance Dip: With many Indians working in the Gulf, a regional war reduces their earnings ’
Rupee.

* Currency Depreciation: A "double whammy" of FPI outflows and a higher dollar demand for
oil imports is dragging the Rupee to record lows.

o




Pre-1973 (Nehruvian Era)

Focus: Domestic exploration (ONGC formed). Dependence on imports was low but

growing. Refining: Foreign oil companies (Shell, Caltex) controlled the market.

Belief: Energy security = State control over production. Imports were

manageable.

1973 & 1979 Oil Shocks

1991 Liberalization

OPEC oil embargo. Crude prices quadrupled. India faced severe BoP crisis.

Gulf War caused another price spike. India's reserves were down to 3 weeks of

imports. Outcome: Economic Reforms.

Tipping Point: This was the wake-up call. It led to ONGC taking over refining
and distribution (Nationalization of Qil Sector) and Gold Pledging (1991) . It

taught India the hard lesson of vulnerability.

Policy Shift: From import substitution to Import Diversification. India actively

started looking for oil beyond the Gulf (Russia, Africa, Latin America).

2000-2014 (High Growth Era)

2014-2020 (Modi Era 1.0)

Global oil prices skyrocketed to $140/bbl. India's growth momentum absorbed the

shock, but Subsidies (Under-recoveries) ballooned.

Crude Price Crash (530/bbl).

Fiscal Distortion: OMCs were forced to sell at loss. This created a massive hidden

fiscal deficit and strained bank balance sheets.

Bonanza: Govt increased excise duty massively (from ~Rs. 10 to Rs.
32). Relevance: This created a buffer that is now being eroded by the current

crisis cuts.

2022-Present

Russia-Ukraine War; West Asia Conflict. Indian Strategic Petroleum Reserves
(ISPR) built at Vizag, Mangalore, Padur.

Historical Evolution of the Issue

Current Strategy: "Supplier of Last Resort" approach—buying from anyone

selling cheap (e.g., discounted Russian crude) to minimize the import bill.
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* Logical and Philosophical Base
* The arguments in the article rest on a specific economic and ethical framework.

* Logic of Interdependency: The article operates on the premise of Complex
Interdependence (Joseph Nye/Keohane). In a globalized world, military conflict in Region A
equals inflation in Region B via Supply Chain Contagion. The logic is: No economy is an island.

* Opportunity Cost Logic: The argument against reducing excise duty is rooted

in Opportunity Cost. Every X1 lost to fuel subsidy is X1 not spent on health, education, or
capital infrastructure. The philosophical question is: Is subsidizing private transport a more
worthy goal than funding public goods?

* Keynesian vs. Monetarist Dilemma:

* Keynesian View: Lower taxes (excise cut) = More disposable income = Boost
demand.

* Monetarist/Realist View (Article's leaning): This is a Supply Shock. Boosting
demand is useless if supply is physically blocked. It only creates Stagflation (High
Inflation + Low Growth). The article warns against large liquidity increases, aligning
with @ monetarist caution.

* The Ethics of Pass-Through: The article suggests allowing retail prices to rise ("higher price
may constrain demand which is desirable"). This is a utilitarian argument (greatest good for
greatest number). The pain of higher petrol prices for the middle class is a sacrifice to protect
the national exchequer, which funds welfare for the bottom of the pyramid.



* Multidimensional Analysis

* Social: Rising fuel prices act as a regressive tax, hurting the poor more through increased food and transport
costs.

* Political: Fuel prices are a "litmus test" for government popularity, often leading to populist measures like
excise duty cuts before elections.

 Legal/Constitutional: The friction between Center and States regarding VAT vs. Excise duty and the inclusion of
petroleum under GST.

* Ethical: Balancing the immediate relief for citizens (subsidies) against the long-term debt burden placed on
future generations.

* International: India’s "Strategic Autonomy" is tested when it must choose sources of oil amidst global
sanctions and regional blockades.

* Economic: The threat of "Stagflation"—a situation of slow growth and high inflation.



NCERT Book/Class

Chapter

Why It's Linked

Class 10 Economics

Globalisation and the Indian
Economy

The concept of Supply Chain Disruption. How a
war in one region impacts production in
another.

Class 11/12 Indian Eco

Chapter 3 & 7 (Indian Economy
1950-1990 / Current
Challenges)

Balance of Payments Crisis, Import
Substitution vs. Diversification, Inflation: Cost-
Push vs. Demand-Pull.

Class 12 Pol. Sci.

Contemporary South Asia /
Security in Contemporary
World

Energy Security as part of Non-Traditional
Security Threats. Strait of Hormuz as a maritime
choke point.

Class 9 History

Nazism and the Rise of Hitler

Parallel to the Resource Scarcity and Economic
Instability that leads to geopolitical tensions.




inkages with UP yllabus

e Bilateral Relations: India and West Asia (Gulf), India-Russia (Qil ties).

o Effect of Policies of Developed & Developing Countries: US interest rate policy impact on FPI
outflows.

e Important International Institutions: OPEC+ dynamics.

.4
¢ Indian Economy & Planning: Inflation, CAD, Fiscal Deficit Management.
e Infrastructure: Energy, Ports (Strategic importance of Vizag/Mangalore for SPR).

e Security Challenges: Role of Non-State Actors in disrupting SLOCs (Sea Lines of
Communication).

¢ Environmental Conservation: Shift to Renewables as a National Security imperative.

GS Paper 4 (Ethics):

¢ Ethics in Public Administration: Subsidies vs. Welfare; Resource Allocation Dilemma.
e Corporate Governance: Role of OMCs and "Under-recoveries."

Essay Paper:

e Topic Idea: "In an interconnected world, geography is not destiny, but geology (oil) still is."




* Way Forward

» Strategic Petroleum Reserves (Phase Il): Accelerate construction
of Chandikhol (Odisha) and Padur (Karnataka) Phase Il. Aim for 90-day
strategic cover (currently ~66 days commercial + 9.5 days strategic).

* Hedging Mechanism: Government should use financial instruments (Oil
Futures, Options) to lock in prices when they dip. Instead of just buying
physical oil, buy "insurance" in the financial markets.

* Green Transition as Security Policy: The National Green Hydrogen
Mission must be treated with the same urgency as the nuclear program in
the 1990s. The less oil India burns, the less vulnerable it is to the Strait of
Hormuz.

* Institutionalize Pass-Through: Instead of ad-hoc excise cuts during every
election, create a Price Stabilization Fund with clear trigger points. When
crude crosses $100, the fund kicks in automatically (partially from OMCs,
partially from Govt), depoliticizing fuel pricing.

* Naval Diplomacy: Strengthen Operation Sankalp (Indian Navy's presence
in the Gulf) to ensure the safety of Indian-flagged vessels and boost
confidence for insurance premiums.



* UPSC Mains (GS Paper 3 - Economy / Security)

* 2024: How does the volatility in global crude oil prices impact India's current account deficit and fiscal deficit? Examine. (15 Marks)

* 2023: "Energy security is a critical component of India's overall security matrix." Discuss the challenges and strategic responses. (10 Marks)
* 2022: Explain the mechanism of 'pass-through' and its implications for inflation management in India. (10 Marks)

* 2021: What are the main bottlenecks in the upstream and downstream oil sector in India? (10 Marks)

* 2020: Discuss the rationale behind the creation of Strategic Petroleum Reserves in India. (10 Marks)

* 2018: "The recent rise in global oil prices has exposed the structural vulnerability of the Indian economy." Comment. (15 Marks)

* 2017: Explain the concept of 'Indian Crude Basket' and its significance for India's import bill. (10 Marks)

e UPSC Prelims

* 2023: Which of the following is the primary constituent of the Indian Crude Basket? (a) Brent (b) WTI (c) Dubai & Oman (d) Bonny Light (Ans: Mix of
all, primarily Oman/Dubai + Brent).

e 2020: The term 'West Texas Intermediate', sometimes found in news, refers to a grade of... (Crude Qil).

* 2018: Consider the following: 1. Strait of Hormuz 2. Bab-el-Mandeb... Which of the above is/are oil chokepoints? (Both).
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