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U.S. ‘allows’ India to buy Russian oil for 30 days

il from Russia may no longer be available at a
discount, with Beijing competing for supplies

T.C,A: Sharad Raghavan
Saptaparnn Ghosh
AEW [HELHI

he U5 Treasury
T Department on Fri-
day tssued an order

theat wonald “alow® India to
import Fussian ol for 20
days, LLS. Treasury Secre-

tary Scoll Bessend  said
while sharing the order on
Y

Analysts say this will
help mitigate the spike in
ihe price of ofl and delays
in ofl shipments to imgsert-
dependent ndin.

However,  government
aournces  oonthrmed  that
Russian oil may no longer
come At & discount and
that China was also com-
petiieg for i, The gover-
ment B currenthy soudying
the  begal  order,  they
addedl

Mr, Bessent said the LS,
wias pranting India this re-
prieve to “alleviate pres
sure caused by Irans ai-
temnpd b tabe global emengy
lstige™,

“This delibemtely short-

term measure will not pro-
vide slgnlficant finamsclal
benefit to the Fussian go-
vernasent as i only aullos-
ises iransactions imvolving
ail alresdy  stranded
=ea,” Mr. Bessent saikd.

The price of Brent crude
has increased to nearly $84
A barrel, a jump of absoan
0% o week.

Global oil supplies ane
currently constrained due
tex Iran's blockade of the
Strait of Hormuz and tank:
ers avolding the reglon due
tov the condlict.

Thiz comes at & tme
when the Indian govern:
et Bas made amamnces
that the country has adeq:
ke armonunts of crucle oil,
petrol and diesel in e
sepve. According (o sourc-
&3, Indla currently has 25
days of crude il in e
wirve, il lhlagnml'pgrml
and diesel each.

Current status

A previous analysis by The
M of the Latest preli-
mmdnary data from the Mi
nistry of Commerce and

Congress slams
Centre over LS.
remarks

MEW DELHI

Crithcising the Centre pver U5
rernarks, the Congress on
Frickey said il is “deeply
husmiliaging for india’s
wowvereignty”. Congress
president Mallarun Khaepe,
in a post on X, alleged that
Imdiea’s SIERlegic Aubanoimy and
natianal sovereignty s under
dire threst “becarse PH
|[Marendra Modi] is getting
bladkmaited an Epsten files
and Adanl case”, » PAGE &

Industry shows that India
imported %198 billion
waorth of crode oil rom
Huissia in January 2026, the
month before lmdia and
the U5, issuisd a jodnt stae-
ment aboud an  imlerim
trade agreement betweesn
the two countries. This
was (he lowest i 4
meaihs.

A a result of this, Rus-
sia's share in Indian ofl im-

India has 25 days of crude oil in reserve, and
25 days of petrol and diesel each, sources say

RUSSIA Asnapshot ot

Irigfed's CiiFrevil m Ty
u I LiF
E':'Igatl"l ol situsation [
; 55%
Hational ofindia’s
Tuel resemve ol coames via ghe
Russha-to-indla  Rraitef
50 days | Haemiz
of botsl Tued in stock Shipmants
i Eypcal by take &
Arserve breakdown 25-40 days {3’
5 dayw of crede ol & b mrrree e
13 dayn ol petreldeial
Russinn od imports

walus [18n, 2038):

$1.98 bn.

a d&-manth low

peorts fedl to 19.3% in fanu
ary 2026, the lowest since
Decenvher 2022, In oo -
rlson, Russla's share was
21.5% two months earlier,
amud A0%. iy Moy B35,
“Considering more than
55% of India's odl impores
pass through the Strait of
Hormae:, elevated price
and delays will streech In-
dias  oil  bill  (80,5hn/
momithl unless india mmps

wp imports from Russia
{19% currently wersus 43%
in Judy 20240, I8 Finsancial
Services sald in a note.

It axhibeed that, in the "ex-
tresme”™ soenarsy ol Brent
crude prices breaching the
S90 per harrel mark, In-
dia’s current account defi-
cit {CAM eould strewch w
L4% of G, and the rupee
ool cleprciate to 395 por
1.5, dollar,

Consumers told

to use cooking
fuel judiciously

CHESNAR

With restrictions placed on LFG
snplies for Both domestic and
commertial corsumers, the
puiblic has been advised 1o use
the fued judicioushy. Single
Eattle danmestss cocmimers will
B allonaeisd U ks dresh
bestibirgs only after 21 days
fram the dabe of Ladt booking.
Commercial consumers using
19 kg cylinders were fold they
welll re b gl siapplies,
domifoid 4, ¥ PAGE 11

Moody's also  pointed
out that India stands out
amog the Lisge Asian eco-
nomies that rely on crude
amd LMG from West Asia
Eaxst clue bo fits |‘1|.|.:l| share of
West Asian crude among
total o] irports, and pres-
sure from the LS. to out its
enefgy  lmpors  leom
Hussia.

“Costly energy imports
would weaken the rupee,

V %

Global oil supplies are currently constrained
due to Iran's blockade of the Strait of Hormuz

raise inflatkon, worsen the
current  acoount  hakance
and complicate monetary
podicy as well as fiscal man-
agement If they lead o ex-
panded subsidies 10 help
offeet  the  economic
shock,” Maady s said.

The sources in the go-
vernment, however, said
that Indian refiners have
sourcesd more cnade stocks
from other pans ol the
workd than what is carreni-
by stwck in the Strait of Hor-
L.

I his post, Mr. Bessent
further said thar “India is
an essential pariner of the
Uhited States™, amd that
the U5, anticipates that In-
dia will "ramp up™ pur-
chases of U5, ol

Drata shoswe that Inclia has
been increasing is Impores
{mom thee LL5. over thie past
Tewe ol That i, India
imporied 5106 hillion
worth of crude odl from the
LS. between April 2025
and January 2026, which is
3¥% higher than In the
seme period of the pre-
vious financial year,



* Key Terms and Explanations

* Strait of Hormuz: A narrow waterway between the Persian Gulf and the Gulf of
Oman. It is the world's most important oil transit chokepoint; nearly 20—-30% of
global oil passes through here.

* Example: If a gate to a busy parking lot is blocked, no cars can leave.
Similarly, if Hormuz is blocked, oil from Saudi Arabia, UAE, and Qatar cannot
reach India.

* Current Account Deficit (CAD): The difference between the value of goods and
services a country imports and the value of those it exports. If we buy more than
we sell, the CAD rises.

* Brent Crude: A major trading classification of sweet light crude oil that serves as
a major benchmark price for purchases of oil worldwide.

* Strategic Petroleum Reserves (SPR): Emergency fuel storage maintained by a
country to guard against supply disruptions. India currently has about 25 days of
cover.

* Rupee Depreciation: A fall in the value of the Indian Rupee relative to the US
Dollar.

*  Example: If S\S1S was SX83S and it becomes $X958S, everything India imports
(like oil) becomes more expensive for us.

* Secondary Sanctions: These are sanctions imposed by a country (like the U.S.)
on foreign entities that do business with a sanctioned nation (like Russia).



* Main Arguments and Substantive Parts

e The core thesis revolves around India’s energy security trilemma:
balancing cost, availability, and diplomatic relations.

* The U.S. "Allowance": The U.S. Treasury has permitted a 30-day
window for India to clear Russian oil "stranded at sea." This is less about
"permission"” and more about preventing a global price shock that
would hurt the U.S. economy as well.

* The End of the "Russian Discount": Since 2022, India benefited from
cheaper Russian oil. However, with China competing for the same
barrels and logistical hurdles increasing, that discount is evaporating.

* The Hormuz Crisis: With 55% of India's oil normally passing through
the Strait of Hormuz, the Iranian blockade has forced India to look for
alternatives, making the U.S. and Russia more critical.

» Economic Vulnerability: Analysts warn that if Brent crude hits 905, ’
India’s CAD could widen significantly, leading to inflation and a weaker
Rupee.

/
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* Historical Evolution of the Issue

* Pre-1991: India relied heavily on the Soviet Union for
energy and defense, often using "Ruble-Rupee" trade to
bypass dollar scarcity.

* Post-Liberalization (1990s-2000s): India diversified
towards West Asia (lrag, Saudi Arabia). The U.S. emerged
as a strategic partner via the Civil Nuclear Deal (2008).

e 2022 (Ukraine Conflict): Russia moved from a minor oil
supplier to India’s top supplier (reaching up to 43% share)
due to heavy discounts following Western sanctions.

* Present Day (2026 Context): A shift is occurring. India is
increasing U.S. oil imports (up 32%) while Russian imports
have hit a 44-month low, showing a pivot toward "Friend-
shoring" or balancing the two superpowers.
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U.S. "Reprieve” vs. Russian "Stranded” Oil
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Russian ol “stranded at sea”.

The Pixot: Russia Down, U.S. Up
(Russian imports: 44-month low (19.3%),
U.S. crode imports surged by §2%).

The Chokepoint: The World's Most
Critical Oil Chokepoint
If the gate to a busy rurkmg jot Is blocked, no
cars can leave; similarly, a Hormuz blockade
oil.” Analogy: Blocked Hormuz prevents
Saudi, UAE, Qatar oil from reaching india.

The 2026 Insurance Crisis:
Ewropean insurers withdrew
“War Risk Insuranes,” maki
voyages economically unvi
even without a physical
blockade.
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* Linkages with NCERTs

* Class 12 Geography (India: People and Economy):
Chapter on Energy Resources. Explains India's
dependence on imports.

* Class 12 Political Science (Contemporary World
Politics): Chapters on US Hegemony and International
Organizations.

e Class 11 Economics: Chapter on Liberalization,
Privatization, and Globalization.

* Previous Years' Questions (PYQs)

* Mains (2022, GS2): "The Russia-Ukraine war has asked
tough questions of India’s strategic autonomy. Discuss."

* Mains (2018, GS3): "It is argued that India's energy
security is a vital part of its economic progress. Analyze
India's energy policy in this context."

* Prelims (2020): Question regarding the location of the
Strait of Hormuz and major oil chokepoints.






* Key Terms and Explanations

* Mixed Electoral System: Nepal uses a combination of First-Past-The-Post (FPTP)—where the candidate with
the most votes wins—and Proportional Representation (PR)—where seats are allocated based on the total
percentage of votes a party receives.

* Threshold: In the PR system, a party must secure a minimum percentage of total valid votes (usually 3% in
Nepal) to be eligible for seats in the House of Representatives.

* Constituency: A specific geographical area represented by a member of parliament. Nepal has 165 FPTP
constituencies.

* House of Representatives: The lower house of Nepal’s federal parliament, consisting of 275 members (165
FPTP + 110 PR).

* Centrist Liberalism: A political ideology that combines a commitment to individual liberty and social justice
with a pragmatic, middle-of-the-road approach to the economy, avoiding the extremes of the left (Communists)
or right (Monarchists).

AN A



* Main Arguments and Substantive Parts

* The "Syntax" Shift: The core thesis is that the RSP has broken the
decades-long hegemony of the NC and CPN-UML. The "syntax" of
politics—the way power is structured and discussed—has moved from
ideological posturing to delivery-based populism.

* Youth Bulge and Gen Z Factor: The victory is attributed to the "Gen Z
protests" and the popularity of Balen Shah. This suggests that the
demographic dividend in Nepal is now manifesting as a political force.

e Anti-Establishment Sentiment: The low voter turnout (58.7%) and the
RSP’s landslide suggest a "revenge vote." Supporters of old parties chose
to stay home, while those who voted chose the RSP as a tool to punish the
traditional elite.

* End of Instability: The article argues that the RSP hitting the 138-seat
mark could provide Nepal with its first stable majority government in 27
years, potentially ending the era of "horse-trading" for cabinet positions.



e Historical Evolution of the Issue

* 1990: Restoration of democracy; Nepal moves from an absolute
monarchy to a constitutional one.

* 1996-2006: The Maoist Civil War, which sought to overthrow
the monarchy and establish a republic.

* 2006: Comprehensive Peace Accord; the end of the monarchy
and the beginning of the transition to a federal republic.

* 2015: Promulgation of the new Constitution, establishing Nepal
as a federal, secular, democratic republic.

* 2017-2022: A period of intense instability where the CPN-UML
and Maoists merged and then split, leading to multiple
government collapses.

* 2022-Present: The birth of RSP and the rise of Balen Shah as a
symbol of urban, technocratic, and youth-led governance.
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Historical Arc of Nepal's Democracy

Decoding the Electoral Architecture

Y = : ) First-Past-The-Post : Proportional
' : (FPTP) Representation (PR)
@ 9— @ E
1990: Restoration of 1996-20086: Maoist 2016: The New Constitution
Democracy Civil War (Federal, secular, & SRR
(Transition from absolute to (Insurgency to overthrow democratic republic with 888 528
constitutional monarchy) monarchy) mixed electoral design) Bee ARA
FPTP
The Old Guard vs. The New Guard 165 Seats, Highest Seats 165 10 110 Sec:ts, Auocategl by
votes in constituency Hiahest | Total total party vote %.
N wins. Focus: Local Method vot'é’s s;:ns ovo“;:c’:,.ny Focus: Minority and
™ constituency morginalized
representation. S oGS Bcksion inclusion.

« pe" 138: The Magic Number ~.\lz7 Breaking the"Myth of Fragmented Mandates*
/‘ (Maijority in 376-member House; =L5= (wave of public sentiment produced strong
RSP targeted to end ‘horse-trading’). majority in mixed system).

Old Guard (NC/UML) New Guard (RSP/Balen)

Leadership Age: Oider Generation Leadership Age: Young (e.g, Balen Shah, 35)
Base of Support: Rural, Traditional Base of Support: Urban, Digital,
Diaspora

Cadres

Campaign Focus: Revolutionary \ Campaign Focus: Performance Legitimacy,

History, Ideological Posturing Technocratic Governance (Waste
Management, Efficiency)

Strategic UPSC Relevance (GS Paper 2 & 4)

September 2025: The Uprising Digital Mobilization Revenge Vote Sentiment

Youth-led protests (77 deaths) RSP utilized social media Youth voted to punish elite,
eroded elite legitimacy. (including Discord) & traditional loyalists stayed home.

diaspora networks. =
Note-making Tip ||

Focus on systemic shifts, technocrocy

Ethics in Governance (GS4) & Creative Destruction

India-Nepal Geopolitical Balance : ; : :
Schumpeter's ‘Creative Destruction’: New innovations (RSP) destroy old,

Nepal's ‘Equi-proximity’ policy critical for Indian
national security & ‘Neighbourhood First'.

vs, ideology, and the rale of youth and
inefficient structures. Shift to ‘Empiricism’ (what works) from ‘Rationalism'’ digital media in democratization for
(ideological blueprints) as new political trust model. your G52 and GS4 ngtae. o i\




* Linkages with NCERTSs

* Class 10 Political Science (Demaocratic Politics IlI): Chapters on
"Political Parties" and "Outcomes of Democracy" (deals with why new
parties emerge and how democracy evolves).

* Class 11 Political Science (Indian Constitution at Work): Chapters on
"Election and Representation" (helps compare India’s FPTP with Nepal’s
mixed system).

* Class 12 Political Science (Contemporary World Politics): Chapters on
"South Asia and the Contemporary World" (specifically the section on the
transition to democracy in Nepal).

*  Previous Years’ UPSC Questions

* GS2(2021): “The expansion and strengthening of democracy in the
world since the 1990s has been a significant trend, but it has faced several
challenges.” Discuss in the context of South Asia.

* GS2(2013): “The protests in Nepal represent a desire for change and
stable governance.” Analyze India’s role in Nepal’s democratic transition.




‘Scientists, diplomats must discuss
evolution of quantum computing’

Jacobh Koshy

NEW DELHI

Cuanium computing s in a
nascent stage of develop-
ment and therefore thisis a
tme that experts in the
field and scientists should
be engaging with diplo-
mats to be able to form go-
VEmance frameworks,
partnerships, coal
international o
tion, and be “concretely
ready™ when the technolo-
gy matures, :"nl:-lrilg,.'m' An-
dersen, Dhrector General,
Geneva Science and Diplo-
macy Anticipator (GESDAY),
said in an interview.
Quanium  computing
refers o computers that
use an entirely different
non-hinary  architecture
from conventional compi-
ters and thus can exponen-
tially accelerate calculation
but at the same time threa-
ten cybersecurity mea-
sures, that are premised on
binary ones and zeros ar-

chitecture, Ms. Andersen,
who was a participant at
the ongoing Raizsina Dia-
logue here, met India's
Principal Scientific Adviser
(PSA), Ajay Sood, on Friday
along with members of the
PSA office and around 60
representatives from
science, government, di-
plomacy, business and civil
society to “anticipate and

govern emerging scientific
and technological break-
throughs,” according to a
i'l-rl-'!-i-.*: statement [ﬂ]]TI 1|II|Z‘
swiss Emba 55Y.

“As technology matures
and disruption occours, a

E!:l']'l.'l?‘rl.'!HI'll'l.-'
visible... this
reactive cycle served us
adequately in eras when
the pace of change was
measured in decades. Ho-
wever, it is no longer adeq-
uate,.., The governance
cholces we make in the
next decade will determine
the effectiveness with
which technologies such as

My hl!'l_'ﬂﬂ'll’!i-

Marilyne Andersen

quanium computing, artf-
icial general intelligence
will serve humanity,” Mr.
So0ed said in a statement.

Deeper insight

Ms. Andersen, who was
formerly a Professor at the
Massachusetis Institute of
Technology, Boston and
the Swiss Federal Technol-
oy Institute of Lausanne
{EPFL), said scientists we-
ren't always able to fore-
cast the course of technol-
ogy as they, like other
humans, thought “linearly
rather than

exponentially”.

However because scien-

cycles, they did have ;
deeper insight into the
stage of development of
certain  fields.  Around
202, the scientific com-
munity was largely confi
dent of the emergence of
something like GPT2 — the
Generative  PreTrained
Transformer-3 (by OpenAl
with its 175
hillion-parameters).
“What they «

cipate was that someone
would put it out in the
open — the “chat’ aspect of
it. Manyv didn't want to do
that because they knew
that once it is out in the
general population it is a
whole new game. 50 while
scientists can't precisely
forecast, being experts and
participants at conferences
at the cutting edge of their
science, they have a special
violce,” she explained.




* Key Terms and Explanations

* Quantum Computing: A type of computing that uses quantum bits or
qubits. Unlike classical bits (0 or 1), qubits can exist in multiple states
simultaneously (superposition).

» Example: If a classical computer is like a light switch (On/Off), a
guantum computer is like a spinning coin that is both heads and tails
until it stops.

* Binary Architecture: The foundation of traditional computers where data
is processed as sequences of 0s and 1s.

* Generative Pre-Trained Transformer (GPT): A type of Al model trained on
vast datasets to understand and generate human-like text.

* GESDA (Geneva Science and Diplomacy Anticipator): A foundation that
bridges the gap between scientific breakthroughs and diplomatic policy-
making.

* Principal Scientific Adviser (PSA): The chief advisor to the Government of
India on matters related to scientific policy and strategy.

* Governance Framework: A set of rules, norms, and institutions designed
to manage how a technology is developed and used. /

o




* Main Arguments and Substantive Parts

* The "Governance Gap": There is a mismatch between the speed
of technological evolution (exponential) and the speed of policy-
making (linear/reactive). We are currently in a "nascent stage" where
the rules must be written before the technology becomes
uncontrollable.

* The Double-Edged Sword: Quantum computing offers exponential
processing power for good (medicine, materials) but poses a "Sputnik
moment" for cybersecurity, as it could easily crack current encryption
methods.

* Anticipatory Diplomacy: Science and diplomacy must merge.
Waiting for a technology to mature before regulating it is a "reactive
cycle" that no longer works in the age of Al and Quantum.

* The Human Element in Forecasting: Experts often fail to predict
how a technology will be released (e.g., the public release of
ChatGPT), even if they understand the science. This "socialization" of
tech creates unpredictable risks.




* Historical Evolution of the Issue

e Early 1980s: Richard Feynman and Yuri Manin
propose the idea of using quantum mechanics
for computation.

e 1994: Peter Shor develops an algorithm (Shor’s
Algorithm) showing that a quantum computer
could crack modern encryption.

e 2019: Google claims "Quantum Supremacy"
(performing a task in minutes that would take a
supercomputer 10,000 years).

* 2023: India launches the National Quantum
Mission (NQM) with a budget of over 6,000
crore, aiming to make India a global leader in the
field.

* Present Day: The focus has shifted from "Can
we build it?" to "How do we govern it globally?"
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* Linkages with NCERTs

* Class 12 Physics: Chapter on "Dual Nature of Radiation and
Matter" (Basis of Quantum Mechanics).

* Class 12 Political Science: "Contemporary World Politics"
(Issues of global security and technological hegemony).

* Class 10 Science: Chapter on "Carbon and its Compounds"
(How guantum computing helps in molecular modeling).

* Previous Years’ UPSC Questions (PYQs)

* 2023 (Mains, GS3): "Introduce the concept of Quantum
Computing. How is it going to help India in its development
process?"

e 2022 (Prelims): Question on "Qubit" (Answer: Quantum
Computing).

e 2021 (Mains, GS3): "Discuss the various ethical dilemmas in
the use of Artificial Intelligence." (Applicable to Quantum-Al

synergy).



* WAR IN WEST ASIA

‘Sri Lanka allowing Iranian vessel to dock doesn’t mean it’s siding with Tehran’

EXPERTEXPLAINS

VICE ADMIRAL PRADEEP
CHAUHAN (RETD)

DIRECTOR-GENERAL OF N
NATIONAL MARITME F OUNDATION

IN THE early hosurs of Wedinesday. a US sub-
art pedoed and sank the | frig:
ate IRIS Denva — which was returming from
an Indian Navy exercise In Visakhapatnam
last month — off the coast of Galle, within
Sri Lanka's exclusive cconomic zone (EEZ),
On Priday, Sri Lanka began transferring
sallors from a second Iranian vessel that
sought assistance while anchored outside
the country’s waters. A look at how marine
boundaries work, whether the US was within

Itx righits to attack and why Sef Lanka's act of
allowing the second Irantan ship to dock
should not be seen as “siding™ with Tehran,

The lranian ship was attacked in Sri
Lanka's EEZ. What's the difference
between territorial sea and EEZY

TERRITORIAL SEA: Under International
law, specifically the United Nations Con-
vention for the Law of the Sea, 1962, every
coastil State bs entithed to clalm terrtorial
sen up 1o a maximum distance of 12 nautl-
cal miles from its const (or 3 "Daseline’)

Countries enjoy complete sovereignty
within this area ~ be it the sea, the altspace
above it, or the seabed and subsoll. This
soverelgnty s subject anly to the Right of
Innocent Passage’, which allows foreign
ships to pass through a territorial sea as
long as they do not threaten the coastal
State's security or violate its laws.

EEL Every coastal State s entitled to
claim an EEZ extending up to a maximum
distance of 200 nautical miles. This is cal
culated from the same baseline as had been
used to measure the territorial sea.

CONTINENTAL SHELF: Countries can also
claim a continental shelf, extending up to
350 nautical miles (once agaln from the
same baseline), depending upon techinical
criteria specified by the 1962 UNCLOS

Unlike the territorial sea, countries can-
not exercise sovereignty in the EEZ and
continental shell. Rather, they enjoy sover-
elgn rights related to living and non-living
natural resources located within this zone.

A the time of the attack, the Dema was
about 20 nautical milles west of Galle, which
would be within the EEZ of Sr Lanka,

According to Artick 57 of UNCLOS, all
States enjoy the “Freedom of Navigation
and Overflight” beyond the territorial sea.
The Dena and the US suly, therefore, did not
need permission to transit the Lankan EEZ,

‘Whaat Laws govern maritime activity?
The 1962 UNCLOS regulates peacetime
activities and, therefore, explicitly reserves
the high seas for peaceful uses, But that
does not mean that countries cannot
undertake naval warfare,
Given that both lran and the US are on-

gaged in an international anmed conflict,
their conduct would be regulated by the Law
of Armed Conflict (LOACKL The LOAC regu-
lates actions during an anmed conflict, but
does not regulate the recourse to armed
force, which ks enshirined in the UN Charter,
The LOAC forbich hostile actions by belliger-
ent forces within Internal waters, territonial
sen, and. whete applicable. the archipelagic
waten, of neutral States.

But it explicitly permits operations in
areas where neutral States enjoy sovereign
rights, jurisdiction or other rights under
peneral international law, provided the bel-
ligerents have due rogard for the legitimate
rights of those neutral States. During the at-
tack on the Dena, no viokation of Sr Lanka's
rights in its EEZ was reported. Sa, the US
was legally justified in its attack.

The kaw of nunval warfare permins belliger-
ents to undertake operations In every sea
arca that is not the territorial sea, internal
waters of archipelagic waters of a neutral
State. This incident undencores the fact that
navies do not fight ke armies, but engage
the encmy wherever they might be found.

Was India under any obligation to
provide security to the IRIS Dena?
No Under international law, every war-
ship Is regarded as the sovereign territory
of its State. While the Indlan Navy and the
Trandan Navy have had a longatanding part-
nenship, and while there is no doubt that
the loss of lives aboard the Dena remalns a
tragedy, 1o responsibility can be ssigned
to Indla other than the universal one of the
provision of assistance to injured or ship-
wrecked personnel. The Indian Navy has
sald it s cooperating with the S Lankan
Navy in the search and rescue operations,

Lanka allowed [RIS Bushehr to dock.
Could this be secn as siding with lran?

Under the Law of navid warfare, a “new-
tral” means any State that is not partytothe
conflict. In this case, Sri Lanka s neutral
and lran a belligerent.

A neutral State may permit the passage
of belligerent warships through its terri-
torial sea without jeopardising its neutrality.
It may permit a belligerent warship to re-
plenish its food, water and fuel sothat itcan

reach a port in its own territory, Neutral
States can also carry out repairs of belliger-
ent warships If it's required to make them
scaworthy. Such repalrs, however, should
not restore of Increase the fighting strength.
International law stipulates that bel-
lgerent foroes mury not use neutral waters
as sanctuary. A belligerent warship cannot
not extend the duration of its passage
through neutral waters, or s presence in
those watens for replenishment o repair, for
Jonger than 24 houss undess unavoldable on
AC0ount of damage of the stress of weathet
1f a belligerent State violates the regime
of the neutral waters, the neutral State must
take meastires to terminate the violation
11 it falls to do so, the opposing belligerent
must notify the neutral State and give it a
reasonable time to act. If the violation is sl
not terminated, and it poses a serious and
immediate threat, the opposing belligerent
may use such force as ks necessary.
Muchwill, therefore, depend upon how
the US reactsto this action. it will not, how-
ever, automatically mean that Sri Lanka s
siding with Iran in the ongolng conflict.




* Key Terms and Explanations

* To understand maritime disputes, one must first grasp the "zoning" of the ocean as
defined by the United Nations Convention on the Law of the Sea (UNCLOS, 1982).

* Baseline: The line along the coast from which maritime zones are measured. Usually, it
follows the low-water line.

* Territorial Sea (12 Nautical Miles): The area where a coastal state has full sovereignty
(airspace, water, and seabed).

* Example: If a foreign merchant ship enters this zone, it must follow the "Right of
Innocent Passage" —it can pass through but cannot fish, spy, or pollute.

* Exclusive Economic Zone (EEZ) (200 Nautical Miles): A zone where the coastal state has
"sovereign rights" over resources (fish, oil, gas) but does not have full "sovereignty" over the
movement of foreign vessels.

*  Example: A US submarine can transit through Sri Lanka’s EEZ without permission,
but it cannot start a commercial fishing operation there.

* Continental Shelf: The natural prolongation of a state's land territory underwater,
extending up to 350 nm. States have rights to minerals and sedentary species here.

* Law of Armed Conflict (LOAC): Also known as International Humanitarian Law, it
regulates how parties engage in war to minimize suffering and protect neutrals.

* Neutral State: A country that does not take part in a war between other states. Under the
law of naval warfare, a neutral state has specific rights (to not be attacked) and duties (to not
help one side over the other). /

o




* Main Arguments and Substantive Parts

* The core thesis focuses on the distinction between maritime
logistics/humanitarianism and geopolitical alignment.

* Legality of Attacks in the EEZ: Under UNCLOS, the EEZ remains
"international waters" for the purpose of navigation and overflight.
Therefore, if two nations are at war (e.g., US and Iran), they can legally
engage in combat within a third country’s EEZ, provided they do not
damage the coastal state’s resources or violate its territorial sea.

* The "Neutrality" of Port Calls: Allowing a belligerent (warring) ship to
dock for repairs, food, or fuel does not automatically mean a country
has joined the war.

* The "24-Hour Rule": International law generally limits the stay of a
belligerent warship in a neutral port to 24 hours, unless it is for essential
repairs to make the ship seaworthy (but not to increase its "fighting

strength"). '
* India’s Position: As a regional power, India often provides search and
rescue (SAR) assistance. However, it is not legally obligated to provide
military security to foreign warships (like the Iranian Dena) within /
another country's EEZ.




e Historical Evolution of the Issue

* Pre-UNCLOS (Grotian Era): The "Freedom of the Seas" doctrine
prevailed, where countries owned only a narrow strip of water (the
"cannon-shot rule"), and the rest was a free-for-all.

* 1982 UNCLOS Adoption: This was a "Constitution for the Oceans,"
creating the 12nm and 200nm rules to prevent constant skirmishes
over fishing and oil.

* Post-9/11 & Non-State Actors: The rise of piracy (Somalia) and
maritime terrorism (26/11 Mumbai attacks) shifted the focus from
"state vs. state" to "maritime domain awareness."

* Current "Grey Zone" Warfare: We are now in an era where
domestic acts (docking a ship) are used as diplomatic signals in the
broader Indo-Pacific power struggle between the West, China, and
Middle Eastern powers.
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Linkages with NCERTs

Class 12 Political Science (Contemporary World Politics): Chapters on
"Security in the Contemporary World" and the rise of new power centers.

Class 11 Geography (India: Physical Environment): Coastal features and
maritime boundaries.

Class 12 Sociology: Impact of global trade and maritime routes on coastal
communities.

Previous Years’ Questions (PYQs)

UPSC Mains (2022, GS2): "The sea is becoming a new arena of contestation.
Discuss in the light of the Indo-Pacific region."

UPSC Mains (2015, GS2): "Project Mausam is considered India's answer to
China's Maritime Silk Road. Elaborate."

UPSC Prelims (2021): Questions regarding the definition of EEZ and
Territorial Waters under UNCLOS.



In a Ist in India, K'taka links
liquor tax to alcohol content

Beer, Wine May
Get Cheaper
From April Due
To Duty Change

Tines News NETwosx

Bengaluru: Beer and wine
could get cheaper as Karnata
ka rolls out a new alcohol-
In-beverage (AIB) based exclse
duty system from Apeil, be
coming the first state in the
country to link liquor taxation
directly toalcohol content. The
mew framework will fully de-
regulate govt price fixation and
halve pricing skabs to eight.
Presenting the govt's 2005
27 budget Friday, CM Siddara-
maiah sakd the uniform excise
duty per litre of alcohol would
be phased out in 34 years, with
gradual price changes to swvoid
market disruption. The e
form aims to modernise the ex-
cisesystem, Improve transpar
ency simplify pricing and pro-
mote ease-of-doing business
“An AIB-based excise duty

Karnataka CM Siddaramaiah presents the budget in Bengaluru on Friday

structure is the globally recog-
nised s gold standard foralco
hol taxation, as it directly tar-
gets the alcobol content which
s the primary soturce of nega
tive externalities,” the CM
said whidle he setan ambitious
revenue target of Rs 4500
crore from the excise sector
for the next financial year

In India, typical beer ABV
(alcohol by wolume) ranges
from4%-8%, withstrong vari-
antsa8%. Whiskey generally
contains 36%-50% ABV AIB
system taxes higher-strength
liquor more heavily, poten-

tially nudging consumers to-
wards loweralcohol options.
Industry representatives
welcomed the policy “AlB-
based taxation is a historic
milestone and a beacon for ex-
clse polley reforms across In-
dia... The product to be taxed is
alcohol and not water. It is
widely followed all over the
worldand encouraged by orgs-
nisations such as WHO,” said
Vinod Girl, directorgeneral,
Brewers Association of India.
A spokesperson for United
Brewerles appreciated “govt's
intent to strengthen the regu-

latory and policy framework
for the sector”. The share pric-
e50f United Breweries surged
after the announcement
Sanjit Padhi, CEOof Inter-
national Spirits and Wines As-
sockation of India, welcomed
the move tofree up Hguor pric-
ing. “Reducing skabs to eight
offers brands flexibility to sot
prices. While the final tax
structure is pending, we hope
i stable policy could boost in
vestment and premiumisa-
thon, shifting consumers from
lowerend products toward
higher-value options,” he said
The govt also plans to pro-
mote alcohollinked tourism,
allowing tasting sessions and
onsite sales at distilleries.
Distilleries and breweries will
be allowed 24-hour operations,
and beer labels will no longer
require mandatory disclosure
of malt and sugar content
The tax announcement
comes amid a controversy
over alleged corruption of Rs
5,000 crore In issue of liquor
licences. Opposition had de
manded the resignation of ex-
cise minister RB Timmapur
He hasdenied theallegations.




To understand the shift in Karnataka’s excise policy, we must first decode the technical and regulatory vocabulary:

e Example: Under the old system, a 500ml bottle of 5% ABV beer and 500ml of 40% ABV whiskey might have been taxed based on volume slabs. Under AlIB,
the whiskey is taxed significantly more because it contains 200ml of pure alcohol compared to the beer's 25ml.

ABV (Alcohol by Volume): The standard measure of how much alcohol (ethanol) is contained in a given volume of an alcoholic beverage, expressed as a
percentage.

Premiumisation: A consumer trend where people shift from consuming high volumes of low-quality, cheap liquor to lower volumes of high-quality, expensive
brands.




* Main Arguments and Substantive Parts

* The core thesis of this policy shift is that taxation should be a tool for public health and economic efficiency, not just a
collection mechanism.

* Public Health via Nudging: By taxing higher alcohol content more heavily, the government "nudges" consumers toward
lower-alcohol beverages like beer and wine. This aligns with World Health Organization (WHO) recommendations to reduce
the intake of hard spirits.

* Simplification of Slabs: Moving from a complex web of pricing tiers to just eight slabs reduces bureaucratic red tape. This
promotes "Ease of Doing Business" for distillers and brewers.

* Market-Linked Pricing: Freeing brands to set their own prices encourages investment. When the government fixes prices,
brands often cut quality to maintain margins; deregulation allows for better quality and "premium" offerings.

* Revenue Optimization: Despite the potential price drop for beer, the government expects to reach a massive 245,000
crore target. This suggests they are betting on higher volume in lower-alcohol categories and better tax compliance through
a simplified system.

* Transparency: By removing mandatory disclosures of ingredients like malt/sugar on labels (focusing instead on alcohol),
the process is streamlined, though critics might argue this impacts consumer "right to know."



e Historical Evolution of the Issue

* The taxation of alcohol in India has a complex history rooted in both colonial legacy and
constitutional morality:

* Pre-Independence: The British used the Abkari system to maximize revenue from liquor and
opium, often disregarding the social impact on the local population.

* Constitutional Era (1950): Under Article 47 (Directive Principles of State Policy), the State is
exhorted to bring about prohibition of intoxicating drinks. However, alcohol was placed in the State
List (Entry 51) of the Seventh Schedule, giving states exclusive power to tax it.

* Post-Liberalization (1991 - Present): States became heavily "alcohol-dependent" for revenue.
Most states adopted a "Volume-based" or "Value-based" tax system.

* The GST Omission (2017): When GST was introduced, "Alcohol for Human Consumption" was kept
outside its ambit to protect state revenues. This led to a fragmented tax structure across India.

* The Karnataka Shift (2026): This represents the "third wave" of excise reform—moving from
"Prohibition" (Phase 1) to "Revenue Maximization" (Phase 2), and finally to "Scientific
Rationalization" (Phase 3).
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PIGOUVIAN TAXATION

A "Sin Tax' to internalize ‘Negative

Externalities’ (e.g., social violence,

healthcare burdens) by tasing the
harmful element,

EASE OF DOING BUSINESS

0 27 (‘Aleohol

Reforms like 24/7 brewery operations and
alcohol tourism convert manufacturing
into a modern service ecosystem,

Decoding Karnataka’s AIB Excise Reform:

& axiaiasacademy.com
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THE "3 Ps" OF THE REFORM

A Paradigm Shift in Liquor Taxation

THE FUNDAMENTAL SHIFT: OLD vs. NEW

THEN: NOW:
Volume-Based Taxation Alcohol-Content-Based (AIB) Taxation PRICE DEREGULATION
(Revenue Maximization) (Harm Reduction & Ease-of-Doing-Business) Government stops back from MRP.
Market forces & competition
MILD BEER HARD WHISKEY MILD BEER HARD WHISKEY determine final costs.
(500mi, 40% ABY) (S00ml, 5% ABV) (S00ml, 40% ABV)

(500mi, 5% ABV)

PREMIUMISATION
Flexible pricing encourages
shift to high-quality, lower
volume ‘premium’ offerings.

PUBLIC HEALTH (The Nudge)

Taxing higher alcohol content heavier
nudges consumers toward milder

Tax on Total Liquid: High ABV spirits and Taxable Pure Alcohol: Taxable Pure Alcohol: 200mi

Low-ABV beverages taxed similarly based 25ml (Lower Tax,  (Higher Tax, Discouraged) beverages, reducing healthcare costs.
on volume, Encouraged)
Scientific Rationalization of Slabs LIBERTARIAN PATERNALISM
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* Linkages with NCERTs

e Class 12 Economics (Macroeconomics): Chapter on "Government
Budget and the Economy." Specifically, the sections on Revenue Receipts
(Excise Duty) and the objective of resource allocation.

* Class 11 Political Science (Indian Constitution at Work): Chapter on
"Federalism." Discusses the distribution of legislative powers (State List
vs Union List).

e Class 12 Sociology: Chapter on "Social Change and Development in
India." Discusses the impact of globalization on lifestyle and
consumption patterns.

* Previous Years’ UPSC Questions

* Mains (2017): "How far do you agree that the behavior of the Indian
economy is being dictated by the 'sin tax'?"

* Mains (2021): "Explain the constitutional provisions regarding the
distribution of financial resources between the Union and the States."

* Prelims (Various): Questions on the Seventh Schedule, Article 47, and
the components of the State Budget.
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* Key Terms and Explanations

* Cabotage: Derived from the French word caboter (to sail along the coast), it
refers to the right to operate sea, air, or other transport services within a
particular territory. In shipping, it means the transport of goods or passengers
between two ports in the same country.

* Cabotage Norms: These are protectionist regulations that reserve coastal
trade for domestic-flagged vessels. For example, under strict norms, only an
Indian-flagged ship can carry cargo from Mumbai to Kochi.

* Exim Cargo: A portmanteau for Export-Import cargo. This refers to goods
moving between an international origin/destination and a domestic port.

* Transhipment: The act of offloading a container from one ship and loading it
onto another to be further carried to its final destination. This usually happens at
"hubs" like Colombo, Singapore, or Dubai because the original ship is too large for
the destination port.

* Merchant Shipping Act, 1958: The primary Indian legislation governing the
registration of Indian ships and the licensing of foreign ships for coastal trade.

* West Asia Crisis (Geopolitical Risk): Refers to regional conflicts (like those in
the Red Sea or Persian Gulf) that force ships to take longer routes (e.g., around
the Cape of Good Hope), leading to a "tonnage crunch" or shortage of available
ships.




* Main Arguments and Substantive Parts
* The core thesis centers on the dilemma between protectionism and pragmatic logistics.

* The Problem: Geopolitical instability in West Asia has led to a shortage of containers and vessels. This has stranded nearly
38,000 containers, many containing perishables (bananas, grapes) and high-value exports (Basmati rice).

* The Proposed Solution: Relaxing cabotage rules. By allowing foreign-flagged ships to move domestic cargo, India can tap
into the excess capacity of international liners passing through its waters.

* The Economic Trade-off: * Pro-Relaxation: Lower freight costs, faster evacuation of stranded cargo, and reduced reliance
on foreign transhipment hubs (like Colombo).

* Anti-Relaxation (Domestic Lobby): Domestic shipping companies argue this creates an unlevel playing field, as foreign
ships often have lower operating costs, cheaper fuel, and different tax regimes.

* Government Intervention: Beyond cabotage, the state is implementing Standard Operating Protocols (SOPs) to treat
stranded goods as transhipment cargo, allowing for easier storage and potential fee waivers.



e Historical Evolution of the Issue

* Pre-Independence: Coastal trade was dominated by British
interests. Post-independence, India sought to build a "National
Merchant Marine."

* 1958: The Merchant Shipping Act codified protectionist cabotage to
ensure national security and economic sovereignty.

* 2015-2018 (The Shift): The government realized that strict cabotage
was driving Indian cargo to foreign ports (transhipment). In 2018,
norms were significantly relaxed for specific cargo types (agriculture,
horticulture, fertilizers) to encourage "Coastal Shipping" under the
Sagarmala Project.

* 2024 (The Reversal): The Directorate General of Shipping (DGS)
recently scrapped some relaxations to support the "Atmanirbhar
Bharat" initiative and protect domestic shipowners.

* 2026 (The Current Crisis): Geopolitical "Black Swan" events are
forcing a temporary return to liberalization to prevent a total supply
chain collapse.
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”
* Linkages with NCERTs

* Class 10 Geography (Lifelines of National Economy):
Covers the importance of ports and sea routes for
international trade.

e Class 11 Economics (Indian Economic Development):
Discusses liberalization, privatization, and globalization
(LPG) and the role of infrastructure.

* Class 12 Geography (Transport and Communication):
Details the role of Indian ports and the impact of oceanic
routes on global trade.
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