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India to sign U.S. deal only after clarity on rates

Any deal must be weighed against tarift structure U.5. court ruling against tariffs hadn’t come when
govt. said deal will be signed in March, adds official

and comparative advantage, savs senior official

T.C.A. Sharad Raghavan
NEW DELHI

ndia will sign a wrade
l dieal with the LLA. only
after the country set-
tles its “rariff architecture”
and clarifies country-wise
tariff rate, sources in the
governiment have said,
"Any deal that we final-
ise and sign has to be seen
against the tariff structure
o comparative advantage
that India gets in the U5,
miarket,” a senbor official in
the Ministry of Commerce
said, “The U5, is working
on trving (o recreate a L4-
riff architecture globally. If
they are able to finalise
that, at that juncture it
would be right to sign the
deal” the official said.
This comes against the
backdrop of two trade-re
lated  investigations  the
U5 is carrving out that
could potentially see addi-
tional tariffzs being bevied
on a number of countries,

Tariff travails

In 2025, .5 imposed 25% reciprocal tariffs on India. An
additional 35% linked to impornt of Russian oll was later Imposad
taking total tariffs i 50%. A timedine of events thereafter

w Fab, 6, 2006: India and
the LS ivgue 5 statpment an
framanwork on interim pact

» Addeiomal 155
Rusiasn oil-linded
Eanil remidrend | Tanl
e Imilidae: 5%

® Feb. 20: U5 50
shrikers dovan mecipencal anfts

§ Fab, 24: LS impodies

imcluding lidka.

Meamwhile, Commerce
Secretary Hajesh Agrawal
said that India remains en-
gaged with the US. on a
trade dial.

"Pursuant to the U5, Sue
preme  Court  judgment
dated February 20, 2026
invalidating reciprocal ta-
riffs, the reciprocal tariffs
are i bonger in force,” hr,
Agrawal told presspersons

107 tariff or all counkres
for 150 days. Tarif on
Inadia: 10

= Mar. 11-12: USTH
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which could lead ko
addiicnal tariffs

w blar, 16: Gandd, pouet-
ies, wary el wall only be signed
afer LS. finadises cariffs on
ek sl by Cxsiariied

on Monday, “The 115, go-
vernmeent has isssed Exec-
utive Orders imposing 10%
tariffs pursuant o Section
122 of the Trade Act, 1974
on certain products from
all countries,” he added.
“India remains engaged
with the L5 side for a mar-
tially  beneficial  rade
agreement,” he said.

India and the U.5. an-
nounced a rade deal on

India’s trade
deficit stands at
%4 billion in Feb.

NEW DELHI
Indea™ trade balance stood at a
deficit of abeut 54 bllian in
February compared with a
surphus of 53T billion a year
eastier dus in large part to
rerchandise sxportd staying
fat while imposts of both
merchandse and serdces
graw significantly

durirg the month. @ PAGE 12

February 2 and a joint
statement on the finalisa-
tion of a framework for the
deal was released on Fe-
bruary 7. At the time, Com:
merce  Minister  Piyush
Goval had said that the
deal would be signed in
March.

The UL, Supreme Cowirt
on  February 20 ruled
against the validity of ULS.
President Donakd Tromp's

use of the Internatbonal
Emergency Econmmic
Powers Act ([EEPA) to levy
reciprocal tariffs on Ameri-
cit's trade partners. It is af-
ter this that the LS. im-
posed the 10% tariffs on all
its trade partners under
Section 122 of the Trade
Act, 1974, These tariffs are
in force for a period of 150
dayvs from February 24,
“The U.5. deal was to be
signed in March, When we
sald this, at that time the
Supreme Court judgement
aon IEEPA tarifls had not
come.” the official ex-
plained. “Now with the Su-
preme Court judgement on
IEEPA tariffs, the tariffs per
se don't exist.”
Additionally, ower the
course of March 10-12, the
.5, Trade Representative
initiated two separate in-
vestigations into the USS
trade partners under Sec
tiom 201 of the Trade Act,
1974, If the findings of
these investgations war-

rant it, the LLE, can impose
additional tariffs on partic-
ular couniries.

Under the framework
announced by the two
countries, the LS. was to
impose an 18% tariff on
mast gonds imported from
India. Now, the new rate
will depend on the rates
the U.5. imposes on India's
competitors,

“Depending  on how
their tarifl architecture seq-
tles, that will determine
where India will land,” the
official said. “In case all
athers are ar 19%, 20%.,
2%, 2% then India will
remain at 18%. Bui if others
come down, then India
will also come down, That
is something for the LLS. al-
=0 to take a call on

On Russian oil

Mr. Agrawal also highlight-

e that the U5, removal of

tariffs on India is linked 1o

irs imiport of Russiam ofl.
“Om February 7, 2026,

However, Commerce Secretary maintains India is
engaged with U.S. for a mutually beneficial deal

the 25% additional ad-valo-
rem tariffs imposed by the
LLS. on certain Indian ex-
ports citing India’s imports
of Russian oil were re-
mowed,” Mr.  Agrawal
noted.

Following the start of
the ongoing conflict in
West Asia, the ULS, Treasu-
ry Department issansd an
arder to “allow™ India to
import oil from Russia, a
concEsEon it later expand-
el to all couniries.

“On petrolewm, wheth-
er we are buying it at a pre-
milum [from Russia), the
Petrolewm Mindsory would
be the right forum to answ-
er it in detail,” Mr. Agrawal
saidd,

He said, "But we do
monitor the mport data
amd we can say that we are
buying Russian oil and
there has been an in-
creased buving of Russian
oil in the current month
because of the challenges
we are facing.”




* Key Terms and Explanations

* Tariff Architecture: The overall structure and hierarchy of import duties a country sets. It includes the base rates,’ces, and
any additional levies.

* Comparative Advantage: An economic principle where a country produces a specific good at a lower opportunity cost than its trading
partners. India’s goal is to ensure that its "advantage" isn't erased by high U.S. tariffs.

* Reciprocal Tariffs: A "tit-for-tat" trade policy where Country A imposes the same tariff on Country B that Country B imposes on Country
A.

* Section 122 (Trade Act, 1974): A U.S. legal provision allowing the President to impose temporary import surcharges (up to 150 days) to
deal with serious balance-of-payment deficits.

» Section 301 (Trade Act, 1974): A tool used by the U.S. to investigate and respond to "unfair" foreign trade practices that burden U.S.
commerce. It often leads to unilateral sanctions or tariffs.

* |EEPA (International Emergency Economic Powers Act): A U.S. federal law authorizing the President to regulate commerce after
declaring a national emergency in response to an unusual and extraordinary threat.

» Ad-valorem Tariff: A charge levied as a fixed percentage of the value of the imported good (e.g., a 10% tax on a $100 smartphone).

* Main Arguments and Substantive Parts
* The core thesis is that India is prioritizing "strategic patience" over a hasty trade deal.

* Wait-and-Watch on Tariffs: India refuses to sign a deal while the U.S. tariff landscape is in flux. If India agrees to an 18% rate while its
competitors later get 15% through different U.S. domestic rulings, India loses its market edge.

* Legal Volatility in the U.S.: The U.S. judiciary's invalidation of certain executive tariffs (IEEPA) has forced the U.S. administration to pivot
to other legal routes (Section 122 and 301). This creates a "moving target" for Indian negotiators.

* The Energy Nexus: There is a clear link between trade concessions and geopolitical stances. The U.S. removing certain tariffs on India
was a calculated move related to India’s continued purchase of Russian oil amidst global sanctions.

* Relative Competitiveness: India’s primary concern isn't just the absolute tariff rate it faces, but the relative rate compared to other
nations.

S



e Historical Evolution of the Issue

* Pre-1991: India followed an inward-looking, Import Substitution Industrialization (ISI) model with very high tariffs, leading to minimal trade
friction with the U.S. because there was little trade.

* Post-1991 (Liberalization): Trade grew, but disputes arose over Intellectual Property Rights (IPR) and agricultural subsidies.

* The GSP Era: For decades, India benefited from the Generalized System of Preferences (GSP), which allowed duty-free entry for many
products.

* 2019 Pivot: The U.S. terminated India’s GSP status, citing a lack of reciprocal market access. This began a period of "tariff wars."

* 2024-2026 (The "New Protectionism"): We are seeing a shift where the U.S. is using domestic laws (Section 122/301) to recreate a global
trade order, and India is responding by demanding clarity before committing to long-term frameworks.

* Previous Years' UPSC Questions

* 2023 (GS ll): "The critical and regional geopolitics are increasingly influencing the trade policies of nations. Discuss in the context of India-
US relations."

* 2021 (GS H): "Explain the difference between computing methodology of India’s GDP and the US’ GDP." (Relates to economic standards).

e 2017 (GS lI): "What introduces friction into the ties between India and the United States is that Washington is still unable to find for India a
position in its global strategy. Explain."



Navigating the “New Protectionism”:
}“/\ mASA)cS!.ﬁ India-U.S. Trade Dynamics & Strategic Autonomy

A comprehensive analysis for UPSC aspirants on shifting trade architecture, legal volatility, and geopolitical
maneuvers, focusing on India's "Strategic Autonomy” amidst a volatile U.S. tariff landscape.
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ASI allows T.N. Archaeology
Dept. to conduct excavations
at Keeladi, seven other sites

N. Sal Charan
CHENNAL

After a delay of several
months, the Archaeological
Survey of India (ASI) has
granted permission to the
Tamil Nadu State Depart-
ment  of  Archaeology
(TNSDA) for conducting ex-
cavations at eight historical
sites, Including the Iith
phase of excavations at
Keeladi,

According to  officials,
the approval has been given
for excavations at Keeladi
and its dusters in Sivaganga
district; Pattinamarudhur
in Thoothukudi district; Ka-
rivalamvanthanallur in Ten-
kasi district; Manikollai in
Cuddalore district; Adicha-
nur in Villupuram district;
Vellalore in Coimbatore dis-
trict; Telunganur-Mangadu
in Salem district; and
Nagapattinam.

Following the recom-
mendation of an expert

The appeoval has been given to conduct excavations at Keeladi and
its clusters in Sivaganga district, among other sites. FILE PHOTO

committee, the Exploration
and Excavation Section of
the ASI granted the permis-
sion on March 13 under the
Ancient Monuments and
Archaeological Sites and Re-
mains Rules, 1959,

In July 2025, the TNSDA
sought the ASI's approval
for excavations at these
sites, which were an-
nounced by Finance Minis-
ter Thangam Thennarasu in
the Tamil Nadu Budget for

2025-26. Following delays,
Tamil Nadu officials wrote
to the ASI, as the excavation
season runs from January to
July in the State.

Centre’s nod sought
Recently, Chief Minister
M.K. Stalin also urged the
Centre to grant the approval
at the earliest, stating that
the monsoon would disrupt
fieldwork In the second half
of the year.




* Key Terms and Explanations

* Archaeological Survey of India (ASI): The premier central organization under the Ministry of Culture for archaeological research and
protection of cultural heritage. It acts as the regulating body for all excavations in India.

* Ancient Monuments and Archaeological Sites and Remains (AMASR) Rules, 1959: The legal framework that governs the conservation of
monuments and the process of obtaining licenses for archaeological excavations.

* Keeladi Cluster: A massive archaeological site on the banks of the Vaigai River. It has provided evidence of an urban civilization existing in
South India contemporary to the lron Age/Post-Mauryan period, pushing back the dates of the Sangam Era.

* Stratigraphy: The study of layered soil and rock. In archaeology, this is used to date artifacts based on the depth at which they are found
(deeper layers are generally older).

* Sangam Landscape: A socio-cultural categorization of land in ancient Tamil literature (Kurinji, Mullai, Marutham, Neithal, and Paalai).
Modern excavations aim to find the physical reality of these literary descriptions.

* Main Arguments and Substantive Parts
* The core of the current development lies in the procedural and scientific necessity of continuous excavation.

* Continuity of Research: The 11th phase at Keeladi signifies that previous findings (like the high literacy rate indicated by Tamil-Brahmi
sherds) require more lateral excavation to understand the full town planning.

* Diversification of Sites: By approving eight different sites (from coastal Nagapattinam to inland Salem), the state aims to create a map of
ancient internal and overseas trade routes.

* The "Chronology" Debate: The primary thesis is that the "Second Urbanization" was not limited to the Gangetic Plains. Evidence from
Keeladi suggests a sophisticated urban life in the South as early as the 6th century BCE.

* Timing and Seasonality: Archaeology is a race against the weather. The argument put forth by the State is that delays in central approval risk
losing an entire "digging season" (January-July) to the monsoon.



e Historical Evolution of the Issue

* Pre-Independence: Archaeology was dominated by the "Eurocentric" view
that South Indian history began much later than the North.

* Post-Independence (1950s-80s): Focus remained largely on Harappan and
Vedic sites. Sites like Adichanallur were known but not extensively linked to a
broader civilizational narrative.

* The Keeladi Breakthrough (2014-Present): Initial excavations by the ASI
(Phase | & Il) sparked national interest. When the ASI shifted focus, the Tamil
Nadu State Department of Archaeology (TNSDA) took the lead, marking a
shift toward state-funded large-scale excavations.

* Scientific Turn: The transition from mere "pottery collection" to Carbon-14
dating, DNA analysis of skeletal remains, and soil micromorphology has
modernized the debate.

* Previous Years’ Questions (PYQs)

* UPSC Mains (2023): "Explain the role of geographical factors in the
development of Ancient India." (Keeladi’s location on the Vaigai is a perfect
example).

* UPSC Mains (2016): "The ancient civilization in the Indian sub-continent
differed from those of Egypt, Mesopotamia, and Greece in that its culture and
traditions have been preserved without a breakdown to the present day.
Comment."

* UPSC Prelims (Multiple Years): Questions on Tamil-Brahmi script,
Megalithic burials, and Sangam ports (Arikamedu, Muziris).
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Sahitya Akademi
announces awards for
2025 in 24 languages

Eight books of poetry. four novels, six books of short stories, two essis,
one literary criticism work, an autobiography, and two memoirs win

The Hindu Bareay

NEW DELHI

The Sahityva Akademi om
Monday asnmounced s
awards for 2025 in the 24
languages recognised by it,
mearly three monehs after
the process was abeuptly
pea on hold following direc
tives from the Union Cul
ture Mindstry,

Among the winmers are
former diplomas Navie) Sar
o, anarded in the English
language categoey for his
movel Criseson Spring; Hin
& writer Mamta Kalia for
ber memoir fete Joe Alke-
Aatad; and Tamdl author Sa
Tamilsehan for his work
Thamizhk  Sirskathaiyie
Thadangal In the literary
criticism  pesre, "B
books of poetry, four no-
vels, six books of shoet s20-
ries, two essays, one liter-
ary rieism, one
autoblograply, and two
memoirs have won the Sah-
itya  Akademi  Awards
20257 the Akademi said in
@ sEaemem,

Others samed i the
2025 awards are Prasan

Former diplomat Navie) Saena’s Criomson Spring has won the ssard
i the English Language Calegory. FiLE moT0

Bandyopadhyay for Shres
tha Kabita in Bengali; Yo
pesh Vaidva for Bharrkh
daki In Gujarati; Amresh
Nugadoni for Dada Seerisy
Tande in Kannads; N. Prab-
halaran  for  Maayama
rueshyar in Makryalamg Raga
Bnviskar for  Kalyanilye
Resha in Marathi; Nandesi
Sidha Reddy for Animedha
in Telups; Jinder for Safety
Kt in Punjabé and Jitender
Kusvar Sond for Bharkhama

in Rajsthasd. The o
dees will recetve a casket
Omtaiming an  engraved
wpper plaque, a shawd,
and an amsount of 11 Likh at
a cerettiony on March 31
The Akadem! had can
celled its press conference
for the announcement on
December I8 last, after a
last minute directive from
the Unibon Ouleure Ministry
cited a need for the “res-
tructuring” of the awards.




* Key Terms and Explanations

* Sahitya Akademi: Established in 1954, it is India’s National Academy of
Letters. It is an autonomous organization under the Ministry of Culture,
dedicated to the promotion of literature in Indian languages.

* 24 Languages: The Akademi recognizes 22 languages listed in the Eighth
Schedule of the Indian Constitution, plus English and Rajasthani.

* Literary Criticism: A genre of writing that evaluates, analyzes, and
interprets literary works. Example: Sa Tamilselvan’s winning work on Tamil
short stories.

* Autonomous Body: An entity that has the power of self-government.
While funded by the government, it traditionally maintains independence
in its creative and award-selection processes.

* Main Arguments and Substantive Parts

* The core of the recent development involves the intersection of state
patronage and artistic independence.

* Recognition of Diversity: The awards span various genres—poetry,
novels, memoirs, and essays—reflecting the multifaceted nature of Indian
literature.

* Administrative Intervention: The three-month delay due to
"restructuring" directives from the Union Culture Ministry highlights a shift
in the relationship between the executive and autonomous cultural
institutions.

* Linguistic Parity: By awarding works in languages like Bodo, Dogri,
Maithili, and Santhali (alongside Hindi and English), the Akademi reinforces
the "lIdea of India" as a multilingual entity.



e Historical Evolution of the Issue

* Pre-Independence: Early 20th-century literary movements (like the
Progressive Writers' Movement) sought to use literature as a tool for
social reform and anti-colonial resistance.

* Post-Independence (1954): The government established the Sahitya
Akademi to foster "cultural unity" in a newly partitioned and diverse
nation.

* Expansion: Over decades, the number of recognized languages grew
from the initial constitutional list to include English and Rajasthani to
reflect living literary traditions.

* Modern Era: Recent years have seen debates over "Award Wapsi"
(returning awards) as a form of political protest, followed by the current
phase of administrative restructuring to align institutional goals with
national policy.

* Previous Years’ UPSC Questions

* GS1(2020): "The rock-cut architecture represents one of the most
important sources of our knowledge of early Indian art and history.
Discuss." (Theme: Sources of Culture).

* GS1(2018): "Safeguarding the Indian Art Heritage is the need of the
moment. Discuss."

* Essay (2021): "Philosophy of wantlessness is Utopian, while
materialism is a chimera." (Relevant to the lifestyle and values expressed
in Indian literature).
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Kallol Bhattacherjee
NEW DELHI]

The US. Commisseda on
International Retigious
Freedom (USCIRF, in lis
latest report, has presemt
ed a “distorted and selec
thve pacture of India®, the
Extermal Adfairs Mimisory
aidd on Moy

“For several years now,
the USCIRF has persisted
in presenmng a distonead
i selective picture of In
fia, relying on questiona
bl sources and ideological
narratives rather than ob
jective Eacts. Such rl-i:-.'.llll:'.'.
misrepresentations  only
umbermine the eredibility
of the Commission ifseld”
Minksery spsokeserson
Randhir Jatswal said after
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USCIRF is creating
a distorted picture
of India, says Centre

RanciFer Jadwal
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withi selective criticism of
India, USCIKF would do
weell to reflect an the dis
turbing incidents of van
dalmm and attacks on Hin-
du temples i the Dmed
States,” M. Jaiswal Saicl

‘Meeds anenthon’
“Growing intolerance and
intimidation of members
of the Indian diaspora in
Ehe United Seabies maeril s
rious attention,” Mr. Jais
wikl added.

There lunse been Several
incidents ol vitlence
against imdividuaks belong
Ing o the Indian oomonun-
ity in the U5, as well as
members of the Indian
diaspora in the LS. in re
cenk ik

Ther: have alsg been
sverd incidents of vandal-
i=m at Hindu temples and
properties that India has
urged the U.5. to address



* Key Terms and Explanations

* USCIRF: An independent, bipartisan U.S. federal government commission created by the International
Religious Freedom Act (IRFA) of 1998. It monitors the universal right to freedom of religion or belief
abroad and makes policy recommendations to the President, Secretary of State, and Congress.

* Targeted Sanctions: Measures aimed at specific individuals, entities, or sectors rather than a whole
country. These often include asset freezes or travel bans (e.g., under the Global Magnitsky Act).

* CPC (Country of Particular Concern): A designation by the U.S. for countries that engage in or tolerate
"systematic, ongoing, and egregious" violations of religious freedom.

* Sovereignty: The supreme power or authority of a state to govern itself. India often invokes this to
reject "external interference" in its internal legislative or social matters.

* Indian Diaspora: The community of people of Indian origin living outside India. They serve as a bridge
for "Soft Power" but can also be targets of hate crimes, as noted by the MEA.

Main Arguments and Substantive Parts

sanctioning agencies like RAW.

international standing.

*The USCIRF Allegation: The Commission argues that religious freedom in India is on a downward trend, citing
specific domestic policies and the role of state/non-state actors. It suggests linking trade to human rights and

*The Government of India's Rebuttal: The MEA characterizes the report as "distorted," "selective," and
"ideologically driven." India argues that the USCIRF lacks a locus standi (right to interfere) in India's internal affairs.
*The "Reciprocity" Argument: India points to rising "Hinduphobia" and vandalism of temples in the U.S,,
suggesting that the U.S. should fix its own internal issues regarding the Indian diaspora before criticizing others.
*The Credibility Gap: India asserts that by relying on "questionable sources," the USCIRF is undermining its own




* Historical Evolution of the Issue

* 1998: U.S. passes the International Religious Freedom Act (IRFA), creating
the USCIRF.

e 2002-2005: Post-Godhra riots, the USCIRF begins taking a critical stance
on India. In 2005, it was instrumental in the U.S. decision to deny a visa to
then-CM Narendra Modi.

* 2014-Present: A consistent pattern has emerged where the USCIRF
recommends India be designated as a "Country of Particular Concern" (CPC),
but the U.S. State Department—weighing strategic interests—has
consistently rejected this recommendation.

e 2020s: The rhetoric has shifted from mere "concerns" to calls for
"targeted sanctions" and linking trade to religious freedom, marking an
escalation in the Commission's stance.

* Previous Years’ Questions (PYQs)

* UPSC 2017 (GS 2): "The critical determination of any nation’s foreign
policy is its national interest." Discuss in the context of India-U.S. relations.

* UPSC 2019 (GS 2): "The Indian Constitution’s concept of secularism is
different from the Western model." Discuss.

* UPSC 2023 (GS 2): "The expansion and strengthening of the Indian
diaspora has a significant role to play in India’s foreign policy." Comment.
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The Hindu Bureaun
LONDON

On the second day of his
Brussels visit, External Al-
fairs Minister S. Jaishankar
met with European Com-
mission President Ursula
von der Leven and had dis-
cussions, including about
the situation in West Asia
and Ukraine. Mr. Jaishan-
kar was invited to interact
with Foreign Ministers
from the 27-member bloc,
during the EU Foreign Af-
fairs Council meeting on
Monday, as per a state-
ment from the External Af-
fairs Ministry.

“We also discussed de-
velopments in the Middle
East and in Ukraine. De-es-
calation, stability and ener-
gy security are our shared
objectives,” Ms. Von der
Leyen said in a post on X,
about her meeting with Mr.,
Jaishankar. The EU and In-
dia were focused on imple-
menting the trade deal
signed in January in New

discusses West Asia
situation with EU counterparts

Delhi, “as soon as possi-
ble”, she said.

Thanking the EU’s top
diplomat Kaja Kallas for in-
viting him to the Foreign
Affairs Council, Mr. Jaish-
ankar said, “Our conversa-
tion today therefore co-
vered trade, investment,
technology, mobility and
defence in particular.”

“The stronger conver-
gence between India and
the EU in a multipolar
world is also expressed in

e

-

S. Jaishankar meeting Foreign Ministers from the EU at the Foreign
Affairs Council Meeting in Brussels on Monday. AN

closer consultations,” he
added, saying West Asia,
Ukraine, and the Indo-Pac-
ific were discussed at the
meeting. On Sunday, Mr.
Jaishankar publicly
thanked Armenia for the
safe evacuation of 550 In-
dian nationals from Iran.
Ahead of the meeting,
Ms. Kallas had outlined va-
rious options the EU was
considering to open the
Strait of Hormuz, a crucial
body of water through

which a quarter of the
world’s oil passes.

Mr. Jaishankar had said
that India would be happy
to share what New Delhi
was doing with Tehran,
with European countries,
although he acknowledged
that every country had a
different relationship with
Iran. He had also said there
was no quid pro quo in-
volved with Iran permit
ting the passage of two In-
dian-flagged tankers
carrving LPG crossing the
Strait on Saturday, saying
this was based on a “histo-
ry of dealing” with each
other.

Calling the conflict
“most unfortunate”, he
called for other countries
to engage with Tehran. The
Minister had also empha-
sised that India did not
have a “blanket arrange-
ment” with Tehran for safe
passage of ships, but it was
being arranged on a case-
by-case basis and discus-
sions were ongoing.




* Key Terms and Explanations

* Multipolar World: A global distribution of power where more
than two states have nearly equal amounts of military, cultural,
and economic influence.

* Example: Instead of just the US or China dominating, India,
the EU, and Japan act as independent power centers.

* Foreign Affairs Council (FAC): The body within the EU
responsible for the union's external action, including foreign
policy, defense, and trade.

* Strait of Hormuz: A narrow waterway between the Persian
Gulf and the Gulf of Oman. It is the world's most important oil
"choke point."

* De-escalation: The reduction of the intensity of a conflict or
potentially violent situation.

* Quid Pro Quo: A Latin phrase meaning "something for
something"—an exchange of goods or services, where one
transfer is contingent upon the other.

* Energy Security: The uninterrupted availability of energy
sources at an affordable price.

Main Arguments and Substantive Parts

-Strategic Convergence: The core thesis is that
India and the EU are finding "stronger convergence"
in their geopolitical outlooks. This is driven by shared
interests in stability in West Asia and Ukraine.

*The Iran Factor: A significant point is India’s unique
diplomatic leverage with Iran. While the West often
has a strained relationship with Tehran, India uses its
"history of dealing" to secure safe passage for its
vessels (like the LPG tankers) without formal "blanket
arrangements."

*Global Commons & Connectivity: The discussion
on the Strait of Hormuz highlights the importance of
keeping maritime trade routes open, which is vital for
global energy security.

*Economic Integration: Beyond security, the push
to implement the India-EU trade deal (Broad-based
Trade and Investment Agreement - BTIA) remains a
priority to balance the relationship with economic
"skin in the game."




e Historical Evolution of the Issue

* 1960s-1990s: India was one of the first countries to establish
diplomatic relations with the EEC (European Economic Community) in
1962. However, the relationship remained primarily "buyer-seller"
focused.

» 2004 (Strategic Partnership): The relationship was elevated to a
Strategic Partnership, moving beyond trade to include security and
governance.

* The 2021 Connectivity Partnership: Launched to provide an
alternative to China’s Belt and Road Initiative (BRI), focusing on digital,
energy, and transport links.

* Present Day: The relationship has pivoted toward "Geopolitics first,"
necessitated by the Russia-Ukraine conflict and volatility in the Middle
East (West Asia).

Previous Years' Questions (PYQs)

*UPSC 2023 (GS-ll): "The ‘India-Middle East-Europe
Economic Corridor’ (IMEC) is being seen as a challenge to
China’s BRI. Discuss."

*UPSC 2022 (GS-ll): "Clean energy is the order of the day.
Describe India’s changing policy towards Climate Change
in various international fora in the context of COP26."
(Relevant to Energy Security discussion).

*UPSC 2017 (GS-ll): "The Indian diaspora has a decisive
role to play in the politics and economy of America and
European Countries. Comment."
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‘EU, UN discussing initiative for Hormuz Strait’

US. President Donald Trump had called on NATO allies and other countries to assist in forcibly opening the Strait; Prime Minister Keir Starmer said the UK. ‘will not be drawn
into a wider war’; a German government spokesperson said, This war has nothing to do with NATO: it's not NATO's war’; Italy’s government says it is not at war with anyone

Sriram Lakshman

LONDON

he EU is in discus-

sion with the UNon

a Black Sea Grain
initiative type arrangement
to open up the Strait of
Hormuz, according to its
top diplomat Kaja Kallas.
The strait, a waterway for a
fifth of the world’s oil sup-
ply, has been virtually
closed by Iran following a
conflict in the region
which began after Israel
and the U.S. struck Iran on
February 28, sending oil
prices soaring to above
S100 per barrel,

Speaking ahead of an
EU foreign affairs meeting
in Brussels on Monday
moming, Ms. Kallas said
that she had discussed
adopting a Black Sea initia-
tive type arrangement for

the Strait with UN Secre-
tary General Antdnio Gu-
terres. The Black Sea initia-
tive, facilitated by the UN
and Turkey, sought to en-
sure the safe export of
grain and fertilizer from
Ukraine” ports after Russia
invaded Ukraine in 2022,

Ms. Kallas pointed out
that 85% of the oil that goes
through the Strait of Hor-
muz is destined for Asia,
and that the blocking of the
Strait was also impacting
fertilizer production and
warned of food shortages
next year if the Strait isn't
opened up.

Ms. Kallas also suggest-
ed one option was to ex-
pand Aspides, the EU’s se-
curity mission to protect
vessels in the Red Sea from
attacks by Houthi militants
in Yemen. German Foreign
Minister Johann Wadephul

European Union High Representative for Foreign AMairs and
Secunity Policy Kaja Kallas speaks during a press conference. Arp

had said he was “very
sceptical” of using Aspides
to secure the passage,
“..We will discuss with
Member States whether it
is possible to really change
the mandate of this mis-
sion. The point is that
whether the Member
States are willing to actual-

ly use this mission," she
said, adding that a third
option was to form a "Coa-
lition of the Willing" to
open the Strait.

U.S. President Donald
Trump had called on NATO
allies and other countries
to assist in forcibly opening
the Strait, telling the Finan-

cial Times on Sunday that it
would be “very bad” for
the future of NATO if allies
did not help the US. in
opening the passage.

The easing of U.S. sanc-
tions on Russia was a
“dangerous  precedent”,
Ms. Kallas said, adding that
the closure of the Strait of
Hormuz was to Russia’s be-
nefit, helping it to fund its
war with Ukraine. New
Delhi has also been in talks
with Teheran regarding the
safety of Indian vessels
passing through the Strait,

European leaders resist-
ed pressure from Mr
Trump to join Washington
and Israel’s war with [ran.
“We will not be drawn into
a wider war,” British Prime
Minister Keir Starmer said
on Monday as he an-
nounced  millions  of
pounds in assistance for

households facing rising
energy costs,

Referring to the British
opposition parties, Mr.
Starmer said: “They would
have rushed the UK. hea-
dlong into this war, with-
out the full picture of what
they were sending our
forces into and without a
plan to get us out.”

Mr. Starmer said a diplo-
matic solution was needed
once the armed conflict
ended, “to constrain the
threat posed by Iran®,
which he suggested lay
with Teheran's ability to re-
build a nuclear pro-
gramme, pose a ballistic
missile threat and to arm
proxy militias.

“This war has nothing to
do with NATO. It's not NA-
TOs war,” German govern-
ment spokesperson Stefan
Korenilius said on Monday.,

The U.S. and Israel did not
consult Europe before the
war, Mr. Komnelius said.

“Italy is not at war with
anyone and sending mili-
tary ships in a war zone
would mean entering the
war,” Italian Deputy Prime
Minister Matteo Salvini
said, as per news agency
Reuters,

France, like the UK.,
has emphasised that it is
focused on defence in the
region not  offensive
strikes. French President
Emmanuel Macron said on
Sunday he had spoken to
Iranian President Massoud
Pezeshkian, and conveyed
that France was only tak-
ing "strictly defensive" ac-
HONS 10 protect its assets in
the region and its regional
partners and that it was
“unacceptable” for France
1o be targeted.




* Key Terms and Explanations

e Strait of Hormuz: A narrow waterway
between Oman and Iran connecting the Persian
Gulf with the Gulf of Oman and the Arabian Sea.
It is the world's most important oil chokepoint.

* Black Sea Grain Initiative: A 2022 agreement
brokered by the UN and Turkey to allow grain
exports from Ukraine during the Russian
invasion. It serves as a model for "humanitarian
corridors" in conflict zones.

* Operation Aspides: An EU naval mission
established to protect merchant vessels in the
Red Sea from Houthi attacks. It is "defensive" by
mandate, meaning it intercepts missiles but
does not strike land targets.

* Coalition of the Willing: A group of nations
acting together outside the formal structures of
international organizations (like NATO or the
UN) to achieve a specific military or political
objective.

* Chokepoint: A geographical feature on land
or at sea which an armed force is forced to pass,
sometimes on a substantially narrower front
and therefore greatly reducing its combat
power.

Main Arguments and Substantive Parts

*The Diplomatic Alternative: The EU and UN are exploring a
non-military, "Black Sea style" deal to ensure the flow of oil
and fertilizer. This acknowledges that a military solution
might be too costly or escalatory.

eTransatlantic Divergence: A clear rift has emerged. The U.S.
(under the Trump administration) favors a "forceful opening"
and views NATO participation as a test of the alliance's
relevance. Conversely, European powers (U.K., Germany,
Italy, France) are prioritizing de-escalation to avoid a "wider

war.

eEconomic Contagion: The closure has pushed oil above
$100/barrel, threatening global inflation. Furthermore, the
impact on fertilizer production poses a direct threat to global
food security in the coming year.

eGeopolitical Realignment: The EU suggests the closure
benefits Russia by diverting global attention and resources,
while also boosting the value of Russian energy exports.




e Historical Evolution of the Issue

* Pre-1979: Under the Shah, Iran acted as the "Gendarme of the Persian Gulf,"
ensuring the flow of oil with U.S. backing.

* The Tanker War (1980-1988): During the Iran-lraq War, both sides attacked
commercial tankers. This led to the U.S. "Operation Earnest Will," the largest naval
convoy operation since WWII.

* 2015-2018 (JCPOA Era): Relative stability following the Nuclear Deal, though
tensions simmered regarding Iran’s regional proxies.

* 2019-Present: Increased "grey-zone" warfare, including drone strikes on tankers
and the seizure of vessels, culminating in the current total blockade following the
February 2024 kinetic strikes.

* Previous Years’ Questions (UPSC/APSC)

* UPSC 2023 (GS 2): "The expansion and strengthening of NATO and a stronger US-
Europe strategic partnership has a direct impact on India’s security."

* UPSC 2017 (GS 2): "The Question of India’s Energy Security constitutes the most
important part of India’s economic progress. Analyze."

* UPSC 2019 (GS 2): "The long-sustained image of India as a leader of the oppressed
and marginalized nations has disappeared on account of its newfound role in the
emerging world order." (Relates to India's role in West Asian conflicts). /

o
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THE WAY FORWARD:
A ROADMAP FOR STABILITY

1. UN-LED MEDIATION & SAFE CORRIDORS

Adapting the “Black Su Geain Initiative”
template to create monitored marttine
corridors for energy and fertilizers

2. DIVERSIFICATION OF ENERGY ROUTES

Accelaratiog byoass projects like the East-West
Pipeline in Sanili Arabis and espending India's
Strategic Petrolewm Reserves.

3. STRENGTHENING MARITIME CAPACITY

Enhancing lndn 5 mvy Coast Guard
coordination and maritime domain awarences
to protect commercial shipping
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Associated Press
LOS ANGELES

Yaul Thomas Anderson’s
One Battle After Another
was crowned best picture
at the 98th Academy
Awards, handing Holly-
wood’s top honour to a
comic, multi-generational
American saga of political
resistance.,

The ceremony on Sun-
day, which also saw Mi-
chael B. Jordan win best ac-
tor and Sinners
cinematographer Autumn
Durald Arkapaw make Os-
car history as the first fe-
male director of photogra-
phy to win the award, was
a long-in-coming corona-
tion for Mr. Anderson, a
San Fernando Valley native
who made his first short at
age 18 and has been one of
America’s most lionised
filmmakers for decades.
Before Sunday, Mr. Ander-
son had never won an Os-

er wins Oscar, in
coronation for Paul Thomas Anderson

Director Paul Thomas Anderson and cast members of One Battle
After Another pose after winning the Oscar on Sunday. AFp

car. But One Battle After
Another, the favourite
coming in, won six Oscars,
including best director and
best adapted screenplay
for Mr. Anderson, the Os-
cars’ first trophy for best
casting and best support-
ing actor for an absent
Sean Penn.

“I wrote this movie for
my kids to say sorry for the
housekeeping mess that
we left in this world
we're handing off to them,”

said Mr. Anderson while
accepting the screenplay
trophy. “But also with the
encouragement that they
will be the generation that
hopefully brings us some
common  sense and
decency”

Ryan Coogler's Jim
Crow-set,  blues-soaked
vampire tale Sinners,
which came in with a re-
cord 16 nominations, also
landed some big and even
historic wins. Mr. Coogler,

the widely loved filmmak-
er, won the first Oscar in an
unblemished career that
started out with Mr. Jordan
in 2013’s Fruitvale Station.

Ms. Arkapaw was also
the first Black person to
win for best cinematogra-
phy. Only the fourth fe-
male cinematographer ev-
er nominated, her win was
a long-in-coming triumph
for women behind the
camera.

“I really want all the wo-
men in room to stand up,”
said Ms. Arkapaw. “Be-
cause 1 don't feel like I get
here without you guys.”

Jessie Buckley won best
actress for her perfor-
mance as Agnes Shakes-
peare in Hamnet, making
her the first Irish perform-
er to ever win in the cate-
gory.

Amy Madigan won best
supporting actress for her
performance in the horror
thriller Weapons.




* Key Terms and Explanations

* The Academy Awards (Oscars): The most
prestigious global film awards, serving as a barometer
for soft power and cultural shifts in the global North.

* Cinematography: The art of motion-picture
photography. In a UPSC context, this relates to the
technical and creative aspects of the "Creative
Economy."

* Best Casting: A new Oscar category acknowledging
the labor of selecting actors to fit a narrative—
reflecting the evolving recognition of diverse skill sets
in the industry.

* Jim Crow Era: A period in U.S. history (late 19th to
mid-20th century) characterized by state and local laws
that enforced racial segregation.

* Soft Power: A term coined by Joseph Nye, referring
to a country's ability to influence others through
culture and values rather than coercion (Hard Power).

Main Arguments and Substantive Parts

*The "Coronation" of Auteur Cinema: The victory of
Paul Thomas Anderson signifies the industry's return to
"auteur theory"—where the director is the primary
creative force—after years of franchise dominance.

*Representation as a Milestone: The historic win of
Autumn Durald Arkapaw highlights the breaking of the
"glass ceiling" for women and Black professionals in
technical fields like cinematography.

«Cinema as Political Resistance: The crowning of One
Battle After Another suggests that the Academy is
prioritizing narratives that mirror modern anxieties
regarding "decency" and "common sense" in
governance.

*Intergenerational Responsibility: A key theme
presented is the "housekeeping mess" left by previous
generations, framing the youth as agents of restorative
justice and sanity.



* Historical Evolution of the Issue

* Pre-1960s: Cinema was largely a tool for nationalistic propaganda or
escapism, with minimal representation for minorities or women in lead
technical roles.

* The 1970s (New Hollywood): The rise of directors like Anderson's
predecessors, who brought grit and social realism to the screen.

* The "Oscars So White" Movement (2015-16): A pivotal turning point
where global pressure forced the Academy to diversify its voting body.

* 2020s-Present: A shift toward "inclusive excellence," where diversity is no
longer an outlier but a standard for Best Picture contenders.

* Previous Years’ UPSC Questions

* GS 1(2018): "Assess the impact of globalised culture on Indian society."
(Relevant to how international awards influence Indian cinematic standards).

* Ethics (2017): "The crisis of ethical values in modern times is traced to a
narrow perception of the good life." (Relevant to the "decency and common
sense" argument).

» Essay (2023): "The visionary decision-making happens at the intersection
of intuition and logic."
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As NavIC loses atomic clock, India’s own GPS remains a challenge

Anonna Dutt
New Delhi, March16

EVER SINCEitsinception, India’sregional
navigation system has been plagued by
problemsaffectingits positioning data. The
Indian Space Research Organisation (ISRO)
last week said that the atomic clock of one
of five satellites that were still providing
this data had stopped working.

“IRNSS-IF satellite launched in March
2016 has completed its design missionlife
of 10 years... On 13th March 2026, procured
on-board Atomic clock stopped function-
ing.” it said. The space agency added that
the satellite will continue to provide one-
way broadcast messaging services.

Atomicclocksarekey for satellites being
ableto provide positioning data used for ap-
plications such as navigation of vehicles,
mapping and surveying, and even planning
large constructions with accuracy.

A GPS for India

The Indian Regional Navigation Satellite
System (IRNSS), operationally called Navi-
gation with Indian Constellation (NavIC),

Iy S e, .

NavIC was plannedto provide positioning
data over the Indian subcontinent. x/isro

was planned tobe a seven-satellite systemto
provide positioning data over the Indian
subcontinent and 1500 km around it: are-
gional system similar to the American GPS.

With all its satellites functioning and
placed directlyabovetheregion, NavICwas

designed to provide location accuracy of

around 10 metresover the Indianlandmass
and surrounding countries. This ensures
better availability of signalseven in difficult

Mapping
alternatives

® There are four sat-
ellitesystems that
provide global navi-
gationdata:the US's
GPS, the Russian
GLONASS, the Euro-
pean Galileo, and the
Chinese Beidou.

® Japan has afour-
satellite system
called Quasi-Zenith
Satellite System that
canaugment GPS
signals over the
country.

geographical locations compared with
GPS,whose signals arereceived in Indiaat
anangle that makes it difficultto access in
certainareas like valleys and forests.
However, NavIC has been running into
troubles since its successful 2023 launch.

NavIC’s track record

Theconstellation had five satellitesthat
could provide positioning data: IRNSS-1B,
1C, 1F, 11, and NVS-01. Atomic clocks on
board some of the initial satellites started
failingearly on, with replacement satellites
planned to keep the system running. Now,
the atomic clock on board the IRNSS-1F has
also been lost.

Besides thefailing atomicclocks, some
of the initial satellites are also aging out.
IRNSS-1A was launched into orbit in 2013,
and1Band IC followed in 2014. 1A is almost
defunct, and the other two are also past
their 10-year missionlives.

Thelastof the first-generation IRNSSsat-
ellites was 11 — a replacement for the failed
1H launch — which was launched in 2018.
IRNSS-1H, launched in 2017 to replace 1A,
failed to reachorbit due tooperationalissues.

NVS-02, the second of the new-gener-
ationsatellites meant for NavIC (after NVS-
01), was successfully placed in a highly el-
liptical transfer orbitinISRO’s100thlaunch
in January 2025. But it failed to move toits
final orbit due toan electrical failure.

Another criticism ISRO faced over NavIC
isthedelay indevelopingthe usersegment.
A2018 reportby the Comptroller and Audi-
tor Generalof Indiapointedout delaysin de-
veloping technology to that end.

Now, NavIC data is in use for aviation,
shipping, and railways. Several new cell
phoneshave chipsets thatcan usethisdata.

Advancements innew satellites

The mostimportant change to the new-
generation NavICsatellitewasan indigen-
ously developed atomic clock developed
by ISRO. The newer generation satellites
also have alonger mission life: 12years.

Importantly, they send signalsina third
frequency, L1, besides thetwo (LS and S)in
existing satellites. As GPS commonly uses
L1, this improves interoperability with
other positioning systems. Llalsohelpsin
using NavIC data in wearable devices.




* Key Terms and Explanations

* NavlC (Navigation with Indian Constellation): India’s
independent regional navigation satellite system. Unlike GPS,
which is global, NavIC is designed to cover India and a region
extending 1,500 km around its borders.

e Atomic Clock: The "heart" of a navigation satellite. These
clocks use the vibrations of atoms (usually Rubidium or Cesium)
to measure time with extreme precision. Since distance is
calculated as Speed *times Time, even a nanosecond error in
time can lead to a massive error in positioning on the ground.

* Geosynchronous Orbit (GSO): An orbit around the Earth with
a period equal to the Earth's rotational period. This keeps the
satellite over the same general region of the Earth.

* L1, L5, and S Bands: These are radio frequency bands. L5 and
S were the original NavIC frequencies. The L1 band is the most
common frequency for civilian GPS; adding it to NavIC allows
your phone or smartwatch to pick up Indian signals more easily.

* User Segment: The hardware on the ground (receivers,
smartphone chips, antennas) that actually catches the satellite
signals and turns them into a "blue dot" on a map.



* Main Arguments and Substantive Parts

* The core premise is that India’s quest for "Atmanirbhar" (self-
reliant) navigation is facing a critical hardware crisis.

* The Hardware Attrition: The system is losing "eyes." With the
failure of the atomic clock on IRNSS-1F and the failure of NVS-02
to reach orbit, the constellation is shrinking. A minimum of four
satellites is needed for a basic 3D position (latitude, longitude,
and altitude), but a larger number is required for reliability.

e Superiority over GPS (Locally): NavIC is technically superior
for the Indian subcontinent because its satellites are high above
the region. GPS satellites are seen at an angle in India, which
means their signals can be "blocked" by tall buildings or deep
Himalayan valleys.

* The Transition to NVS: ISRO is moving from the first-
generation (IRNSS) to the second-generation (NVS) satellites.
These are heavier, last longer (12 years), and—crucially—feature
indigenous Rubidium atomic clocks to replace the imported
ones that failed.



* Historical Evolution of the Issue

* The 1999 Trigger: During the Kargil War, the US denied India access to GPS data for
the region. This lack of "eyes in the sky" highlighted the strategic vulnerability of
depending on foreign systems.

* 2006-2013 (Planning and Delay): Funding was cleared in 2006, but the first satellite
(IRNSS-1A) wasn't launched until 2013.

* 2013-2018 (Constellation Building): Seven satellites were launched to complete the
regional grid. However, by 2017, all three atomic clocks on the first satellite (1A) failed.

* 2023-2025 (Modernization): ISRO launched NVS-01 (new generation) in 2023.
However, the 2025 failure of NVS-02 to reach its final orbit due to a pyro-valve
malfunction has set the timeline back.

* Previous Years’ UPSC Questions (PYQs)

* 2018 (Prelims): With reference to the Indian Regional Navigation Satellite System
(IRNSS), consider the following statements... (Focused on coverage area and number of
satellites).

* 2023 (Mains, GS3): "Introduce the concept of NavIC and discuss its significance for
India's strategic and economic interests."

* 2017 (Mains, GS3): "India has achieved remarkable successes in unmanned space
missions... discuss the strategic importance of IRNSS."

o
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The ‘discrepancies’in
India’s new GDP data

THIE MIMIETHY -l"l.lllll'l-rr:'il e
hm;uwﬂuihlh

ERERTY

I'H-:I'ltbl-htlr‘:d'llul-

i e rliit s arel o v

mﬂnﬂ Frelia’s oo aebical
LEL 8

il them = s sy wadwic

While India has justupdated its
GO series, discre pancies” (as o

percentageal real GIP) are rising
again Many [actors are behind this

(=W gy HE I e
s e s o e Feu o e
rarw s, I 12 s beriegr o] o ke

b e Ths mear: e
ko in X A5 s vhe prices s wlichy
thay sipee aobd anad s g @ o pem
oo S s o] e anapas.

Beiwrr 200 i1 s oend 00 0-Td
e B v, el oy e | 900 YL
Thima T fighd Feibi T bchin] 1 Walefardr
[ - T BT S

Can o Ts L I ol G series
Ly o o e vhon e REgRE
L 1 dmandh THA, ey
i i i
Ve Tl sl A - W%, Ther Fmabrod.
T L A i Thar
T s e 0 i P A L ¢ o e
Bl b7 Py s o o] T e irdflegen
vty Resra] mn iy e Wiyl N
T, s wbes rai e cpand nem wang ihe
hanti, o [rudia y il Ly et

Tt ‘e repeisiden’ o
Thame Ak upa Ll ik s rm
wralahle srmpaned e
Omr = e bk @ everviieg, Lells prve T il ther erilichs] wisinricsl pupy

sl up allih
"™ cresird In o vrer Thes is gy

ot o
mighuti casay
LA

1P idatia it whd
brachis sgrackie con.

ripacmlly e A t:l-l.l'm:ﬂ:-

changr |l i arrory. cic Al ol
o T
Tﬂi’fllrlni.'r:l’f-ﬂfﬁl‘bul
Tl el gtk P XU 3 by YL
Wil el el G U g el i i
.5 CRrE T S Ve ST
harvr o ordy 5 T Ciarl wesh g
il s ooy 0 e hlown rew e pall
-l [Pk,
Asdiume o ibe hurem
para e s i P E revesa B § Lkl
oeca i FYL Change 0 oaclo 1ze e

.y pevvrvd e vd e i OF brSeomppere
et off slwbis [l ek o SO0
Ldwer [ brorhi ol i Forj el b e
highe the ormdihla = dm.
Fiielly s Fromadhs = Bormear Thicd
B pepcus-o L b el lor poo Vil Y
i, i oo sl bl reod o3 Ty

gy b e GO P prries
Inindia frem arscooarning vimsd-
e e e e ool GG
W Merwry rpeme by ks befair ke
wichnl copasiry. Callesd Frevesr Flasl Tre-
-‘u_—-—n 'hl-.lh—

Wep ihin i bapprniag

Pl ol (A Do i by T
i g et i v iy [l K B
s e T
ol o vl CE WP el e By B M
T ow e v poes b L in
P b e Y0 vl Wl s it
Lt TR | -\.lﬂil

FY MV pilae
el | h-! mﬂl}lll'

—mmm

G e kg i L (s 1
I e L e

red
wcien. i b e g L e GO
o, Y S Py P o a i b

of ki s i
MLy

-

o Wy e by
1merarch TECEEn Ferw Po-OaaTTe P N R
s, 31l od Wy ajend bewsials ik
g o ) o iy i T
[~ Vi ool i, il | B
i . Froad Sl b ca starea i b

srud Brrm

Mﬂm“mﬁruﬂﬂuﬂ
s L s e i o] w1 Ve
BRI B e a ki A el b
b gk i

e e e b kil e L d




* Key Terms and Explanations

* Gross Domestic Product (GDP): The total market value of all final goods and services
produced within a country's borders in a specific time period. It represents the "expenditure
side" of the economy.

* Gross Value Added (GVA): This measures the value of goods and services produced in an
economy after deducting the cost of inputs and raw materials. It provides a sector-wise
(Agriculture, Industry, Services) picture of "production."

* Equation: GDP = GVA + Net Indirect Taxes (Taxes - Subsidies)

* Base Year: A benchmark year used to compare economic data across different periods. It
helps in stripping away the effect of price inflation to see "real" growth.

* Real vs. Nominal GDP:
* Nominal GDP: Calculated at current market prices; it includes inflation.
* Real GDP: Calculated at base year prices; it reflects actual physical output.

* Discrepancies: The statistical gap between the GDP calculated via the production method
(GVA) and the expenditure method. It acts as a "plug number" to balance the two sides of
the national accounts.

* Deflator: An index used to convert nominal values to real values. For example, if the
nominal growth is 10% and the deflator (inflation) is 4%, the real growth is roughly 6%. '

* PFCE (Private Final Consumption Expenditure): Household spending on goods and
services. It is the primary engine of the Indian economy (~60%).

infrastructure, machinery, and equipment by both the private and public sectors.

o

* GFCF (Gross Fixed Capital Formation): A proxy for investment in the economy, covering /




* Main Arguments and Substantive Parts

* The core thesis of the current economic debate centers on the reliability and
transparency of India's growth narrative.

* The Mismatch: While headline Real GDP growth remains robust (around 7% or

higher), the individual components—private consumption, government spending,

and investment—often show much slower growth. This suggests that the "growth"
is being driven by "discrepancies" rather than actual economic activity.

* The Primacy of Production: In India’s accounting, the production-side (GVA) data
is considered more reliable. Therefore, "discrepancies" are added to the
expenditure side to make it match the production side. When these discrepancies
are large, it indicates that we don't actually know who is spending the money being
produced.

* The Deflator Problem: Critics argue that using the wrong inflation index (like the
Wholesale Price Index instead of the Consumer Price Index) to "deflate" nominal
GDP leads to an overestimation of real growth.

* Base Year Revision: Updating the base year to 2022-23 was necessary to capture
the modern structure of the economy (e.g., shifting from old manufacturing like
typewriters to digital services). However, even with new data, the statistical "noise"
remains high.




* Historical Evolution of the Issue

* Pre-Independence: Early estimates by Dadabhai Naoroji (the "Drain Theory") were the first attempts to
qguantify India's national income.

* Post-1947: The National Income Committee (1949) under P.C. Mahalanobis laid the formal foundation for
data collection.

* The "Hindu Rate of Growth" Era: For decades, India’s GDP growth stagnated around 3.5%, with base years
being updated periodically (e.g., 1970-71, 1980-81).

e 2015 Revision: India shifted its base year to 2011-12 and changed the methodology from "GDP at Factor
Cost" to "GDP at Market Prices." This sparked a major political and academic row, as it suddenly showed
higher growth rates during years that felt economically sluggish.

e 2026 Context: The move to the 2022-23 base year represents the eighth such revision, aimed at capturing
post-pandemic economic shifts, yet faces familiar criticisms regarding data "gaps.”

Previous Years' Questions (PYQs)

UPSC Prelims (2015): "With reference to the Indian economy, consider the following statements: (1) The rate
of growth of Real GDP has steadily increased in the last decade. (2) The GDP at market prices (in rupees) has
steadily increased in the last decade.”

N
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Decoding

Revusnons Realities, and the "Dlscrepancy" Debate

FOUNDATIONAL CONCEPTS
(The Building Blocks)
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Identity
Principle

TOTAL

The Core Equation

GDP represents the market value of final goods
sides), while GVA measures value added by
sectors like Agriculture, Industry, and Services
(Production side).
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The Core Equation:
GDP = GVA + Net Indirect Taxes

- 1

GVA o GDP
(Production) F9 % (Market Value)
Taxes

HISTORICAL EVOLUTION OF GDP REVISIONS

The Gap in the Narrative
Discrepancies represent the portion of the
economy the government knows esists via
production (GVA) but cannot track via
actual spending (Expenditure).

Surging Unaccounted Growth

In FY25, discrepancies grew by 250"

to nearly 23.5 lakh crore, pulling up the

overall GDP average even when

consumption was slow.
PRODUCTION (GVA)

The Primacy of Production

In India's accounting, GVA is considered
more reliable; therefore, "discrepancies”
are added to the expenditure side as a
"plug number” to make it balance.
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{ PAUL R EHRLICH . 19932026 }

The author who ‘detonated’ The Population Bomb

Keith Schneider
March16

PAUL R Ehrlich, an eminent
ecologist and population scien-
tist whose bestselling book, “The
Population Bomb,” was cel-
ebrated asa prescient warning of
a coming age of food shortages
and famine but later criticized
by academicrivals forwhatthey
called its sky-is-falling rhetoric,
died on Friday in Palo Alto, Cali-
formnia. He was 93.

His death, at a nursing facil-
ity inthe retirement community
where he lived, was caused by
complications of cancer, his
daughter, Lisa Marie Daniel,
said. As a young professor of bi-
ology at Stanford University in

the mid-1960s, Ehrlich was
known for his absorbing lectures
on evolution, in which he de-
scribed what plantsand animals
faced on aplanet stressed by in-
dustrial pollution and popula-
tion growth. He distilled those
lecturesintoanarticle published
inDecember1967in New Scien-

Sixmonthslater, encouraged
by David Brower, the executive
director of the environmental
groupSierra Club, to write a book
on the subject, Ehrlich pub-
lished “The Population Bomb.”
He asserted that the planet’s
condition began to deteriorate
rapidly in the 1950s, when the
rate of population growth ex-
ceeded the increase in food pro-

j, -

Paul R Ehrlich dies in California

duction. He called on couplesto
limit their families toone or two
children. Witty, knowledgeable
and not at all reticent, Ehrlich
gained a huge audience on
television, especially on “The
Tonight Show Starring Johnny
Carson”. His forecast of food riots
in the US and of imminent glo-

bal famines caused by escalating
population growth found a
worldwide readership.

“The Population Bomb” sold
3 million copies and trans-
formed Ehrlich into one of the
environmental movement’s
most recognized leaders. Hisin-
fluence motivated governments
to convene conferenceson con-
trolling population. Ehrlich ex-
panded on his thesis in “The
End of Affluence” (1974), which
he wrote with his wife, Anne H.
Ehrlich, who wrote or edited 15
books with him. The book fore-
casta “nutritional disaster”, pre-
dicting that “before 1985, man-
kind will enter a genuine age of
scarcity.”

Such predictions prompted

rivals to question his claims. In
1980, Julian Simon, an econ-
omist at the University of Mary-
land, challenged Ehrlich and
two of his colleagues with what
Stewart Brand, a founder of the
Whole Earth Catalog, called “one
of the great revelatory bets.”
Convinced that the growing
population would make natural
resources morescarceand drive
up costs, Ehrlich accepted
Simon’s challenge, betting that
the prices of five key metals
would rise in the 1980s. In 1990,
Ehrlich and his colleagues con-
ceded defeat and sent Simon a
check for $576.07 — an amount
that represented the decline in
the metals’ prices after account-
ing for inflation. NYT




* Key Terms and Explanations

* Malthusian Trap: Named after Thomas Malthus, it refers to the theory that population
growth will outpace food production, leading to inevitable famine or war.

* The Population Bomb: A metaphor for rapid, exponential population growth that
threatens to "explode" and destroy social and environmental stability.

* Resource Scarcity: A situation where the demand for a resource exceeds its supply, often
leading to price hikes or social unrest.

* Simon-Ehrlich Wager: A famous 1980 bet between Paul Ehrlich (biologist) and Julian
Simon (economist) over whether the prices of five metals would rise or fall over a decade.

* Cornucopianism: The belief that advances in technology and human ingenuity can
provide unlimited resources, countering Malthusian fears.

* Main Arguments and Substantive Parts

* The discourse surrounding Ehrlich’s work presents a clash between Biological Limits and
Economic Adaptability:

* The Core Thesis: Rapid population growth (exceeding food production) leads to ecological
collapse, "nutritional disasters," and global instability.

* Supporting Evidence: In the 1960s, localized famines and visible industrial pollution
provided a visceral backdrop for these warnings. '

* The Counterargument: Critics (like Julian Simon) argued that human innovation and
market mechanisms (price signals) drive the discovery of substitutes and more efficient
production, preventing scarcity.

* The Outcome: The failure of Ehrlich's specific predictions (the 1980s metal price decline)
highlighted the unpredictable role of technology and market dynamics in resource

management.
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Historical Evolution of the Issue

1798: Thomas Malthus publishes An Essay on the Principle of Population, setting the stage for demographic alarmism.

1950s-60s: Post-WWII "Baby Boom" and falling mortality rates lead to a global population surge.

1968: Publication of The Population Bomb catalyzes the modern environmental movement.

1970s: The Green Revolution in India and elsewhere significantly boosts food yields, delaying the predicted famines.

1980-1990: The Simon-Ehrlich wager concludes with a win for the economists, as metal prices dropped despite population growth.

Present Day: The focus has shifted from "overpopulation"” to "overconsumption" and the "Anthropocene," focusing on climate change

rather than just food quantity.

Previous Years' Questions (PYQs)

UPSC Mains (2020): "Critical examine whether growing population is the cause of poverty or poverty is the main cause of population

increase in India."

UPSC Mains (2019): "Empowering women is the key to control population growth. Discuss."
UPSC Mains (2013): "Discuss the various economic and socio-cultural forces that are driving increasing urbanization in India."

Prelims (Multiple Years): Questions on Total Fertility Rate (TFR), Demographic Dividend, and Malthusian Theory.
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